STAR BUSINESS REPORT
Frequent changes in tax structure
and other policies hamper busi-
ness and future investment plans,
analysts said yesterday.

“If the tax structure is like this,
let it be like this for the next few
years so that we can plan ahead,”
said Rupali Chowdhury, president
of the Foreign Investors'
Chambers of Commerce and
Industry.

Businesses sit with the National
Board of Revenue and other
authorities every year but the tax
measures never reflect any of the
recommendations, she said.

“Every year we are talking about
some kind of development in
terms of tax regime. But what we
see, after having discussions with
the NBR and other authorities, is
completely different.”

Chowdhury's comments came
at a roundtable organised by The
Daily Star on ways to boost private
investment.
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MA Mannan, state minister for finance and planning, speaks at a roundtable on private investment, organised by The Daily Star yesterday.

Discussants said the lack of
predictability in policies including
fiscal measures is one of the prob-
lems in accelerating investment.

“Bureaucracy, the government

and businesspeople must work
together. We must have some
confidence in each other that
everybody is not out there to evade
tax,” said Chowdhury, also the

Businesses want predi'c-table tax policy

FROM PAGE B1

Subsequently, he suggested framing the tax
policy in such a way that entrepreneurs are
able to forecast the tax regime for three to
five years.

The government should also share its
projections on how much tax it will get
through a measure or how much it will lose
forgiving a certain incentive or tax benefit to
industries, Moazzem said.

For this, the government can frame fiscal
measures in two phases.

The tax authority would receive propos-
als from businesses in October, which it will
review and discuss with the businessmen
during the February-May period.

In that way, the entrepreneurs will know
which proposals were accepted and can
form an outline of the coming fiscal mea-
sures.

The entrepreneurs will be the least dis-
heartened if they are consulted and
informed ahead of the framing of fiscal
measures, he said.

“Fiscal instruments should be innovative
so thatit can support production and invest-
ment. It should be framed in a way that it is
predictable and transparent.”

Abdus Salam Murshedy, president of the
Exporters Association of Bangladesh, said
entrepreneurs have to run factories through
diesel-based generators in the absence of
uninterrupted electricity supply. It increases
the costs of business, he said.

“Now suddenly we have started receiving
letters that VAT is applicable on the fuel we
have bought.”

Murshedy opposed the hike in source tax
to 1.5 percent in the forthcoming fiscal year
from 0.6 percent on exports, as apparel
factories have to invest in improving work-
place conditions and labour standards.

“I do not think the increase in tax is logi-
cal when remediation and relocation in
factories are on,” he said, while expressing
his fear that the number of firms to be able
to pay tax at the new rate would decline
slowly.

Ahsan H Mansur, executive director of
the Policy Research Institute of Bangladesh,
said the tax policy needs to be predictable.

“At the same time, it cannot stay the same
because our tax system is very distorted, very
inefficient, in all respects. So, it has to be
changed but the change has to be in a pre-
dictable manner.”

He said the government has to make up
its mind on where it wants to go.

It cannot maintain the NBR in the same
way that it was run in 1947 and before, he
said, while calling for reforms and moderni-
sation of the tax administration and poli-
cies.

Mohammed Humayun Kabir, chief exec-
utive of Beximco Group's jute and ceramics
divisions, lambasted the government for
increasing tax at source for all export indus-
tries irrespective of their profits or losses.

Based on the sourcing of raw materials,
he categorised industries into three types:
industries that procure raw materials locally
(jute), industries that get duty-free import
benefits (garment) and industries that pay
duty forimport of raw materials (ceramics).

“All these industries have to pay the same
tax. Isitequitable?”

He also opposed the shift to minimum
tax for the next fiscal year instead of final
settlement now.

Until now, there was a provision to claim
tax rebate against tax at source during
import, and companies could claim tax
rebate during payment of final tax.

In the latest provision, the source tax will
be considered to be the minimum tax.

“So far, source tax was treated as the final
settlement. But it will turn into minimum tax
for the latest change,” he said, adding that the
tax burden might rise if the minimum tax is
imposed irrespective of profit or loss.

This tax measure will discourage diversi-
fication of the export basket, he said.

Industries that have to import raw mate-
rials by paying 5 percentadvance income tax
such as ceramics will face a higher tax bur-
den for the hike in source tax rate.

“The tax structure has become anti-
investment. How do you expect investment
then?”

Kabir, also a chartered accountant, criti-
cised the government for imposing surcharge
on wealth tax, as it would discourage capital
formation and private investment as well.

Sardar Md Amin, vice-president of the
Real Estate and Housing Association of
Bangladesh, said the government increases
the tax collection target every year, although
not all sectors register growth.

Except for plush areas in Dhaka and
Chittagong city corporations, the rate of
advance income tax for land and apartment
registration in other areas of the two cities
has been increased to Tk 1,000 per square
metre from existing Tk 600,

MA Mannan, state minister for finance
and planning, also spoke at the discussion.

managing director of Berger Paints
Bangladesh.

Khondaker Golam Moazzem,
additional director of research at
the Centre for Policy Dialogue,

said predictability is very much
needed for industries; otherwise it
is very difficult for industries to go
for long-term investment plans.
READ MORE ON B3
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‘Fellow at the Centre for Policy Dialogue Dr Debapriya Bhattacharya and Executive Director of Ain O Salish Kendra
Sultana Kamal attended a media briefing of Citizen's Platform for SDG, Bangladesh, at CIRDAP Auditorium in the
city on Saturday. PHOTO: OBSERVER
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Citizen platform
launched to assist
govt in SDGs
implementation

........ STAFF CORRESPONDENT
A platform namely the
‘Citizens  Platform in
Implementation of SDGs,
Bangladesh’ was launched
in the city on Saturday to
support the government’s
efforts in pursuing the
Sustainable Development
Goals (SDGs).

The platform was for-
mally launched at a func-
tion at CIRDAP auditorium
to facilitate better coordina-
tion between the civil socie-
ty and the government to
achieve the broad-based
goals the new development
targets set by the United
Nations (UN) to end poverty,
fight inequality and injus-
tice, and tackle climate
change by 2030.

Distinguished fellow of
private think tank Centre
for Policy Dialogue (CPD)
Dr Debapriva Bhatta-
charya, former advisers to
caretaker government
Sultana Kamal, Rasheda K

Chowdhury, and TIB
Executive Director
Iftekharuzzaman are

among the members of the
new citizen platform.
Page 15 Col 2
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Citizen platform launched to assist govt

From Page 16

While talking to the media at
the launching, Dr Debapriya
said the SDGs have five differ-
ent characteristics, including
their inclusiveness nature.
“Important issues like educa-
tion and health should be

addressed holistically and
implemented contextually,”
he said.

“For this, awareness
among professionals must be
increased so that not a single
citizen of Bangladesh lags be-
hind,” Dr Debapriya added.

Given the huge activities
regarding transformative
and inclusive SDGs imple-
mentation by 2030, it would
be immensely important to
engage the private sector; civ-
il society, NGOs alongside the

government, members of the
citizen platform said.

The main objective of the
platform would be to play a
proactive role in different
stages of SDGs implementa-
tion to ensure accountability
from the government, they
added.

Besides, it would observe
the pace of SDGs implemen-
tation, aware the policy mak-
ers about possible implemen-
tation challenges to ensure
better use of funds, and toen-
sure transparency and ac-
countability in the imple-
mentation process.

The platform would also
help establish an overall coor-
dination among SDGs imple-
menting entities with ex-
changing necessary informa-
tion, and work for evenly dis-

tribute benefits of SDGs im-
plementation in the country
among the poor and the mar-
ginal people.

The platform will help
identify the development pri-
orities with opinions based
on analysis, specify quantita-
tive and qualitative indica-
tors for SDGs, bring coordi-
nation between the UN long-
term development plan and
different development plans
of the government and pro-
vide policy suggestions.

“Good governance is the
key tool for any government.
No countries can see real de-
velopment without good gov-
ernance. Development can't
be determined by only
growth,” Sultana Kamal, re-
marked, while addressing the
launching programme.
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Eminent citizens stress good
governance for SDGs

State taking law in hand: Sultana Kamal

Staff Correspondent

GOOD governance a must
for implementing the Sus-
tainable Development Goals
for creating a participatory
and inclusive society with
the global motto of leaving
no one behind, prominent
citizens said on Saturday.

They said this at a press
briefing on
Citizen's Platform for SDGs,
Bangladesh in Dhaka.

“The state has been taking
law in its own hand ignoring
evervthing,’ Transparency
International  Bangladesh
chairperson Sultana Kamal
said at the programme.

She said human rights
‘are  often violated when
there is lack of good govern-
ance’, which was essential
for implementation of the
SDGs.

‘Some people want to
know from us why we talk
after each killing in cross-
fire, she said, adding that
these people say the per-
sons, who were killed in
crosstire, did not have anv
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Citizen’s Platform for SDGs, Bangladesh holds a media briefing at CIRDAP auditorium in the capital

on Saturday.

human right as they violated
the same rights of other peo-
ple.

When people begin to
think in that way in despera-
tion to survive, Sultana said,
it remains no longer a mod-
ern, progressive and demo-
cratic state.

This situation only cre-
ates  an ahnuspher(: con-
ducive to corruption and

violation of rule of law, she
elaborated.

Development of a state
cannot be measured by only
counting growth  matrix
keeping aside good govern-
ance and human rights, she
added.

The UN-backed SDGs
contained 17 goals with

169 targets covering a broad
range of sustainable devel-

-New Age photo

opment issues.

Shaheen Anam, execu-
tive director of Manusher
Jonno Foundation, an NGO,
said good governance ‘is
the biggest challenge in the
country now'. Many things
have been happening, but
hardly any strong voice was
there to raise question about
these incidents, she said.~

Debapriva Bhattacharya,

convener of the Citizen's
Platform for SDGs, Bangla-
desh, stressed the need for
comprehensive and collec-
tive efforts to implement the
SDGs to form an inclusive
society with the global idea
of "leaving no one behind'.

Businessperson Asif
Ibrahim said private sector
‘wants to play’ an important
role in greening industries
and effective employment
by creating graceful jobs.

TIB executive director
[ftekharuzzaman said the
gsovernment  would  play
supportive tole in imple-
menting the SDGs as well
ensuring accountability in
the implementation process.

He hoped the govern-
ment would take the role of
the citizen's platform with a
positive attitude.

Mustafizur Rahman of
Centre for Policy Dialogue,
Mushtaque Raza Chowd-
hury of BRAC and Rasheda
K Chowdhury of Campaign

for  Popular  Education,
among others, spoke at the
briefing.
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TIB wants crossfire to end

Absence of good
governance now
biggest crisis

Staff Reporter

Chairperson of Transparency International Bangladesh
(TIB) Sultana Kamal on Saturday said that "good gover-
nance is impossible if the government continues cross fire."

"The human rights are violated in every step in absence
of good governance," she said.

Sultana Kamal said this while speaking at the launching
of a Citizen's Platform for Sustainable Development Goals,
Bangladesh organized by Centre for Policy Dialogue (CPD)
at CIRDAP auditorium.

Executive Director of TIB Dr Iftekharuzzaman, Executive
Director of Campaign for Popular Education Rasheda K
Choudhury, CPD Executive Director Professor Mustfizur
Rahman and Convener of the platform Dr Debapriya
Bhattacharya spoke at the function, among others.

Achievement of the Sustainable Development Goals
(SDGs) would be difficult for Bangladesh without good
governance, Sultana Kamal said.

"Mere economic growth is not the lone criteria of devel-
opment in modern democracy, Justice and security must
prevail simultaneously, she added. Contd on page-2 Col-1

Absence of good

Cont from page 1

It will be hard to achieve the SDGs with the ongoing pat-
tern of economic deprivation and human rights violations,
said Executive Director of Manusher Jonno Foundation
Shaheen Anam.

Becoming a middle-income country, leaving 17 percent of
the population under the peverty line, will not be socially
and morally correct, she said.

Absence of good governance being the biggest crisis in
the present Bangladesh, the incidents of human rights vio-
lations have been recurrent, said Shaheen Anam.
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Noted economist Debapriya Bhattachariya speaking at a press conference for the implementation of
Sustainable Development Goal (SDG) in the CIRDAP Auditorium in the city on Saturday. & NN photo
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Citizens' platform to cooperate
govt in SDGSs implementation

DHAKA :A new organization, 'Citizens
Platform in Implementation of SDGs,
Bangladesh' was launched yesterday in order
to ensure accountability and legitimacy for
achieving the Sustainable Development
Goals (SDGs), the new development targets
set by the United Nations to end poverty,
fight inequality and injustice, and tackle
climate change by 2030, reports BSS.

Distinguished Fellow of the Centre for
Policy Dialogue (CPD) Debapriya
Bhattacharya has been made the convener of
the platform while Anisatul Fatema Yusuf
will act as coordinator. )

"We've formed this new platform to assist
the government in implementation of SDGs
because it is a mammoth task for the
government to achieve'the goals," Debapriya
Bhattacharya said while launching the
platform at a press conference at CIRDIP
auditorium.

He said all quarters will have to come .

forward to implement the SDGs. He said the
set of 17 SDGs is a universal programme,
which have been taken to end poverty, fight
inequality and injustice, and tackle chmatf.
change by 2030.

Non-government organizations (NGOS
establishments and civil society need to wor:
side by side with the government because it
is a mammoth task to achieve SDGs, he
added.

Core committee member of the platform
Advocate Sultana Kamal, Rasheda K
Chowdhury, chief executive of Transparency
International Bangladesh (TIB) Dr
Iftekhairuzzaman, former president ~ of
Dhaka Chamber of Comumerce and Industry
(DCCI)  Asif Ibrahim, chief of
Manusherjonay Foundation Shahin Anani,
Brac vice-president Dr Mostafa Reza
Chowdhury and CPD's executive director
Prof Mustafizur Rahman, among others,
spoke on the occasion. y
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