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KAMAL CONFIDENT OF 7.2 PC GDP GrROWTH IN FY17
Thrust on more investment
to achieve target

Staff Correspondent

Planning Minister A H M Mustafa Kamal is
confident that the country will able to
achieve 7.2 per cent GDP growth in next
fiscal as the proposed national budget for
fiscal year (FY) 2016-17 estimated.

He was speaking as the chief guest at a
dialogue to analyse the proposed budget
for the FY at a city hotel organised by the
Centre for Policy Dialogue (CPD) on
Sunday.

Speakers at the dialogue suggested the
government to address more the issues of
enhancing investment to achigve the high-
er GDP (Gross Domestic Product) growth.

They observed that the government
should entirely dedicate to implement
efficiently the infrastructure projects to
achieve higher investment, growth and
employment.

Finance Minister Abul Maal Abdul
Mubhith on June 2 unveiled the national
budget of Taka 3,40,605 crore for fiscal
2016-17, where revenue collection has
been set at Taka 2,42,742 crore in which
the NBR would contribute Taka 2,03,152
crore,

CPD Executive Director Professor
Mustafizur Rahman made a keynote pres-
entation on the proposed budget in which
he suggested the government to bring
more transparency in budget formulation,
implementation and assessment proce-
dures.

CPD advocated for expediting the
transparency agendas such as public
expenditure review commission, formu-
late appropriate follow-up mechanisms
for monitoring government tax incentives,
disclose financial accounts of state own
enterprises, establish transparency in gov-
ernment's assets acquisition, formulate
an appropriate foreign aid policy and sep-
arate and integrated budget for local gov-
ernment.

The private think-tank body has also
given five recommendation like promote
greater involvement of parliamentary
standing committees, detailed work plan,

revised budget for FY17 at an early stage,
quarterly reporting on budget implemen-
tation and result based monitoring for
improving budget utilization perform-
ance.

Planning Minister A H M Mustafa Kamal
said: "We are in right track, we are moving
forward . . . so we will achieve 7.2 percent
growth in next year that has been project-
ed."

The country has achieved remarkable
progress in all the macro-economic indi-
cators growth, remittance, export, invest-
ment and employment generation which
are giving clear indication that the project-
ed growth is achievable, he added.

Kamal said Bangladesh will become
developed country within 2041 as many
economic growth indicators of it are better
than many other countries like Indonesia,
Vietnam and Sri Lanka.

Replying to the remarks of BNP leaders
Amir Khasru Mahmud Chowdhury about
the low rate of private sector investment,
State Minister for Finance and Planning M
A Mannan said public sector investment is
key component of accelerating the private
sector investment.

"Private investors come forward to
invest by reviewing the infrastructure
development like roads and sea ports. We
are working for infrastructure develop-
ment," he added.

Dr Muhammad Abdur Razzaque, MP,
Chairman, Parliamentary Standing
Committee on Finance Ministry said the
government will have to address some
challenges including growth, development
and establishing an equitable society.

BNP leader Amir Khasru Mahmud
Chowdhury said private investment is the
key component of the growth and for that
proper implementation of good gover-
nance, rule of law and human rights are
needed.

Chaired by M Syeduzzaman, Member of
CPD Board of Trustees, economists, acad-
emicians, bureaucrats, businessmen,
politicians and representatives of stake-
holders took part in the dialogue.
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Former finance minister M Syeduzzaman speaking at the CPD budget dialogue held Sunday in the city
Story on page-1 — FE Photo
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CPD for more transparency in
budget formulation, execution

Starr CORRESPONDENT

¥

The Centre for Policy Dialogue (CPD) has
called for bringing more transparency in budg-
et formulation, implementation and assess-
ment process for better utilisation of resources.

Identifying major challenges of implement-
ing the new budget, CPD, an independent pri-
vate think tank stressed on formulating a full-
fledged action plan for improved implementa-
tion of the FY17 national budget.

They suggested for ensuring more active
role of parliamentary standing committees in
the budget preparation process, publishing
quarterly assessment reports on budget imple-
mentation and introducing a result-oriented
monitoring system.

CPD’s suggestions came at a dialogue that
the think tank held in a city hotel on Sunday to
provide an elaborate analysis of the FY2017 na-
tional budget that was placed in the parliament
on June 2.

Former NBR chairman Md Abdul Majid
said the implementing agencies, especially the
National Board of Revenue (NBR) should be
kept away from policy making.

He also opined that there should be more
discussions in the parliament on supplemen-
tary budget which is usually get passed imme-

diately after the budget proposal.
Chief economist of the Bangladesh Bank
Biru Paksha Paul suggested for lowering bor-

. rowing target from the non-bank sector in the

budget.

There should be a ceiling for foreign borrow-
ing by the private sector as local banking sector
has excess liquidity and interest rates are now
on the decline, CEO of Meghna Bank Nurul
Amin added.

Given its current pace of economic
progress, Bangladesh should have posted a dou-
ble-digit growth, commented former commerce
minister Amir Khasru Mahmud Chowdhury.

“Investment in the country has become
tough and whatever public investment taking
place is being misused,” he said, adding that in-
vestment scenario won't improve, if human
rights and life safety situation does not get bet-
ter. ;

Pointing to irregularities in public invest-
ment, he feared that the construction cost of
Padma bridge might go up to $9 billion from the
current estimate of $3 billion. :

He gave example that Bangladesh is
spending Tk 55 crore on construction of per-
kilometer four-lane road, whereas Chine
spends Tk 13 crore and India Tk 11 crore for
the save job.
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Planning Minister A H M Mustafa Kamal, CPD Executive Director Professor Mustafizur Rahman, BNP leader
Amir Khasru Mahmud Chowdhury, Dr Muhammad Abdur Razzaque, MP, among others, participating in the
CPD budget dialogue 2016 on Sunday.

More investment needed
to achieve GDP growth

Speakers says at a dialogue on proposed budget

Staff Correspondent

Speakers at a dialogue
on the proposed national
budget for 2016-17 (FY17)
on Sunday suggested the
government to address
more the issues of enhanc-
ing investment to achieve
the higher GDP (Gross
Domestic Product)
growth.

They observed that the
government should entire-
ly dedicate to implement
efficiently the infrastruc-
ture projects to achieve
higher investment, growth
1afid employment. |

Centre for  Policy
Dialogue (CPD) organized
the dialogue in a city hotel
to analyze the proposed
sudget for FY17.

Finance Minister Abul
Maal Abdul Muhith on
Tune 2 unveiled the
national budget of Taka
3.40.605 crore for fiscal
2016-17, where revenue
collection has been set at
Taka 2,42,742 crore in
which the NBR would con-
tribute Taka 2,03,152
crore. CPD  Executive
Director Professor

‘gntéfprises,’

Mustafizur Rahman made
a keynote presentation on
the proposed budget in
which he suggested the
government to bring more
transparency in budget
formulation, implementa-
tion and assessment pro-
cedures. CPD advocated
for expediting the trans-
parency agendas such as
public expenditure review
commission, formulate
appropriate  follow-up
mechanisms for monitor-
ing government tax incen-
tives, disclose financial
accounts of state own
" establish
transparency in govern-
ment's assets acquisition,
formulate an appropriate
foreign aid policy and sep-
arate and integrated budg-
et for local government.
The private think-tank
body has also given five
recommendation like pro-
mote greater involvement
of parliamentary standing
committees, detailed work
plan, revised budget for
FY17 at an early stage,
quarterly reporting on
budget implementation
and result based monitor-

ing for improving budget
utilization performance.

Speaking on the occa-
sion as the chief guest,
Planning Minister A H M
Mustafa Kamal said the
country will able to
achieve 7.2 percent GDP
growth in next fiscal which
has been proposed in the
national budget FY17.

"We are in right track,
we are moving forward . . .
so we will achieve 7.2 per-
cent growth in next year
that has been projected,"
he said. The country has
achieved remarkable
progre&s-in all the macro-
economic indicators
growth, remittance,
export, investment and
employment generation
which ate giving clear
indication that the project-
ed growth is achievable, he
added. @ Kamal  said
Bangladesh will become
developed country within
2041 as many economic
growth indicators of it are
better than many other
countries like Indonesia,
Vietnam and Sri Lanka.

Replying to the remarks
of BNP leaders Amir

Khasru Mahmud
Chowdhury about the low
rate of private sector
investment, State Minister
for Finance and Planning
M A Mannan said public
sector investment is key
component of accelerating
the private sector invest-
ment.

"Private investors come
forward to invest by
reviewing the infrastruc-
ture development like
roads and sea ports. We
are working for infrastruc-
ture development," he
added. Dr Muyhammad
Abdur “Razzaque, MP,
Chairman, Parliamentary
Standing Committee on
Finance Ministry said the
government will have to
address some challenges
including growth, develop-
ment and establishing an
equitable society.

BNP leader Amir Khasru
Mahmud Chowdhury said
private investment is the
key component of the
growth and for that proper
implementation of good
governance, rule of law
and human rights are
needed.
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Planning Minister AHM Mostafa Kamal addressmg a budget dlalogue organized by CPD at a city
hotel yesterday.
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Larger tax net needed to
achieve revenue target -

STAFF REPORTER

Speakers at a dialogue on the nation-
al budget 2016-17 yesterday suggest-
ed the government to expand the tax
net and modernise the collection
system to meet the revenue target.

They said if the tax net is not
widened and strengthened the
collection would remain low forcing
the government to go for bank
borrowings.

Centre for Policy Dialogue (CPD)
organised the dialogue in a city hotel
to analyse the proposed budget for
2016-17 fiscal. Most of the discussants
at the event said the fiscal targets set
in the budget are unrealistic.

All of them criticised the
government for poor implementation
of the annual development
programme (ADP) but supported
initiatives that would help the local
industries to grow.

Finance Minister Abul Maal Abdul
Mubhith on June 2 unveiled the nation-
al budget of Tk 3.41 trillion for fiscal
2015-16, where revenue collection has
been setat Tk 2.43 trillion out of which
the NBR would contribute Tk 2.03 tril
lion. The highest amount ol Tk 727.64
billion has been projected to come
from Value Added Tax (VAT) - which
is 35 per cent higher than the current
budget figure.

A revenue collection target of

Tk-642.62-billion was setfrom VAT in

the mitfabudget for thé current Y,

but it was later downsized to Tk 539.13
hillion in the revised budget.
Idenntymg the mobilisation of the
targeted revenue as aomajor challenge,
CPD Executive Director Prolesson

CPD dialog on proposed budget

-~

Planning Minister AHM Mustafa Kamal along with others attends a post budget dialogue, organlsed by
Centre for Policy Dialogue (CPD) to analyze the proposed budget for 2016-17 fiscal, at a city hotel in the

capital yesterday.

Mustafizur Rahman who made a
keynote presentation on the proposed
budget said the government should
bring some reforms in the financial
sector for implementation ol large
budget.

Rahman said that the quality of

fiscal planning has been deteriorat-
ing over the last five years, which
is likely to continue in 2016-17
fiscal years.

According to CPD, the high revenue
target and the absence of clear guide-
lines i achieving that improving effi-

ciency ol spending may lead to

messing up in achieving the budget-
ary target. "All major parameters of
fiscal framework will need to register
higher growth rate to attain the targets

Speaking on the occasion as the
chief guest, Planning Minister AHM
Mustafa Kamal said all the
macro-economic indicators give clear
indication that proposed budget is
implementable.

“We've set a goal, and we know the
problems and ways of solutions. .. so
we are confident that we ¢an imple-
ment the budget," he said.

Criticising the proposed budget,

INDEPENDENT PHOTO

BNP-leader and former commerce
minister Amir Khasru Mahmud
Chowdhury said investment is the key
component of the growth, but for the
last few years the private sector is
showing reluctance to investment in
the country, which forced the public
sector to increase its investment.
» Hesaid the goyernment has failed
to bring reforrs’in thé financial séctor
that’s why the sector lost dynamism.
State Minister for Finance and
Planning M A Mannan said thal
formulating a budget is one thing and
implementing the budgetary plm

according to the budget is another.
“You all have to understand that
implementing a project as per the
budgetary plan is involved with lots
of factors.”

Mannan said that the country is
burdened with ‘jungle of rules and
regulations’ “Those rules and regula-
tions were formed to create account-
ability and for the betterment of the
government institution. Those rules
however now appear as hindrances
against quick implementation of
project.”

Replying to the remarks of BNP
leader and former Commerce Minister
Amir Khasru Mahmud Chowdhury
about the low rate of private sector
investment, Mannan said:
“Bangladesh is on the development
path and the government is still invest-
ing on energy and infrastructure. After
some times, suitable situations will be
created for the private investors to
come.” Abdur Razzak, Chairman of
the parliamentary standing commit-
tee on ministry of finance said that
the government alone is not respon-
sible for delaying the implementation
projects of the ADP.

“Sometimes, a project implemen-
tation got delayed because of the delay
in fund release by the development
partners which they do without any
apparent.”

“We have to understand that the
development partners are not db()ve
political motivation,” he'Safd. '

Moderated by the CPD Board
Member, M Sayeduzzaman, acade-
micians, bureaucrats, businessmen,
politicians and representatives ol
stakeholders took part in the dialogue
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End to political uncertainty,
infra crisis key to investment

Economzsts politicians say at a CPD seminar

L Dlalo
0 ot .% g@

Planning minister AHM Mustafa Kamal, state minister for finance and planning MA Mannan,
parliamentary standing committee on finance ministry chairman Abdur Razzague, BNP
chairperson's adviser and former commerce minister Amir Khosru Mahmud Chowdhury, Centre for
Policy Dialogue board of trustees member M Syeduzzaman and CPD executive director Mustafizur
'Rahman are seen at a budget dialogue organised by the CPD al the Lakeshore Hote! in Dhaka on

Sunday.

Staff Correspondent
BOOSTING  private  sec-
tor investment., generating

adequate employment and
ensuring good governance
will continue to be the ma-

jor challenges in next vear
to achieve higher economic
growth and other targets
of the proposed budget for
fiscal vear 2016-17, econo-
mists and politicians told a
dialogue on Sunday.

- New Age photo

At a dialogue on budget
organised by the Centre for
Policv Dialogue at Hotel
Lakeshore in Dhaka. thev
said that removing political
uncertainly, improving the
bad shape of infrastructure

and providing required gas
and electricitv  would “be
catalyst for attracting both
domestic and foreign direct
investment.

At the dialogue, CPD
recommended to the gov-
ernment for establishing a
public expenditure review
commission for ensuring
quality, efficiency and ac-
countability in implementa-
tion of the next budget.

Abdur Razzaque, chair-
man of the parliamentary
standing committee on fi-
nance ministry, said that
there were two major chal-
lenges—attracting  private
investment and creating em-
plovment— for accelerating
economic growth.

Improved infrastruc-
ture, uninterrupted gas and
power supply and political
stability, among others, are
needed to attract both do-
mestic and foreign direct in-
vestment, he said.

He said that good govern-
ance was also necessary for
achieving the growth target.

Adviser to the BNP chair-
person, also former com-
merce minister Amir Khos-
. Mahmud Chowdhury,
blamed the government for
exaggerating the costs of de-
velopment Jbudget projects
benefiting the rent-seekers.

‘The  government is
spending Tk 34 crore for
constructing a kilometer of
four-lane road while China
and India are spending only
Tk 13 crore and 11 crore

Continued on B2 Col. 6

Size 48 CoMnc

End to political uncertainty

Continued from B1
respectively for the work,’
he said.

The cost of Padma Bridge
project also increased to
USS 6 billion from the
World Bank estimation of
USS 3 billion and finally the
cost will rise to USS 9 bil-
lion, he said.

The share of public in-
vestment is increasing but
where is it going and what
the real investment is if the
government implements the
project with such high costs,
he raised the question.

Time has come to decide
whether the country needs
democracy or not as dif-
ferent quarters of the gov-
ernment are talking about
giving emphasis on devel-
opment democracy, Amir
Khosru Mahmud said.

Development and growth
do not sustain without de-
mocracy, rule of law, human
rights and freedom of press,
he added.

CPD executive director
Mustafizur Rahman, in his
keynote presentation, said
that public expenditure re-
view commission would
monitor the process of pub-
lic money expenditure, hrny
efficiently the allocation is
being spent and where the
money is allocated.

He said that the private

investment ratio to GDP had .

declined to 21.8 per cent in
the ongoing fiscal year from
22,1 per cent in last year
while the pace of additional
jobs creation slowed down
to about 3 lakh per annum
during July 2013 to Septem-
ber 2015 from 13 lakh per
annum during 2010 to 2013.

Every year, around 2 mil-
lion youths join the labour
force, he said.

Denying the statistics,
planning minister AHM
Mustafa Kamal, however,
said that employment gen-
eration target remained on
the track.

In FY 2014-2015, a total
of 2.08 million jobs were
generated in the country. he
said.

The health of economy
remained good over the last
few years un increasing GDP

growth, export earnings, re-
serve and other macroeco-
nomic indicators, he added.

Regarding  GDP-invest-
ment ratio, he said that Ma-
laysia, Thailand, Vietnam,
Singapore and some other
countries achieved higher
GDP growth despite having
lower level of GDP-invest-
ment ratio than Bangladesh.

So, why Bangladesh will
not achieve higher growth
with lower investment? he
asked.

Differing with planning
minister's opinion, CPD
Board of Trustees member
and former finance minister
M Syeduzzaman, who pre-
sided over the dialogue, said
that only South Korea man-
aged to graduate to high in-
come country from lower in-
come one in last thirty years.

South Korea had to invest
heavily in different sectors
to achieve the status, he sai'l
adding that there are also
problems in investment and
good governance in Bangla-
desh.

State minister for finance
and planning MA Mannan
said that the cost of land
was very high in Bangladesh
compared with that of China
and India that increases the
cost of construction in the
country.

Meghna Bank managing
director Nurul Amin said
that there was no demand
for credit for investtnent in
real sectors despite banks
have huge liquidity because
of lack of infrastructure, gas
and electricity and political
uncertainty.

Bangladesh Bank chief
economist Biru Paksha Paul
denied the statement that
the private sector invest-
ment was stagnant.

‘It is not true as private
sector credit growth has
been increasing,’ he said.

Former Member of Parlia-
ment Fazlul Azim said that
private investment would
not take place unless law
and order situation im-
proves, and appropriate in-
frastructure and favourable
environment are ensured.

Former NBR  chair-
man Abdul Mazid, Ganas-

wasthva Kendia founder
Zafrullah Chowdhury, Bang-
ladesh Foreign Trade Insti-
tute chief executive officer
Ali Ahmed, former member
of parliament SM Akram,
businessmen ASM Mainud-
din Monem, SM Shahidul
[slam, Business Initiative
Leading Development chief
executive director Ferdous
Ara Begum, among others,
participated in the dialogue.
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