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Stylised facts –y
& common& common 

mismisperceptionsmismisperceptions 



Stylised fact #1y
Relative decline of agriculture with economic growth
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MisMisperception:

A i lt l thAgricultural growth 
ununimportant in LIC???

• [Encouraged by Lewis model?]
B l f f l• But: critical functions of agriculture in 
early development:
– Supply food & raw materials
– Earn forex
– Constitute domestic market
– Transfer labour, capital to other sectorsTransfer labour, capital to other sectors

7



CorrectionCorrection

• [Almost] all development preceded 
by agricultural revolutionby agricultural revolution

• Fastest way to way for agriculture to 
decline lies in raising agricultural 
productivity [Timmer]p y [ ]
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Stylised fact #2
Agricultural labour productivity below average
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MisMisperception:

A i lt l d ti itAgricultural productivity 
stagnant, difficult to raise???

• Obs: low agricultural 
productivity, plus:

Agriculture grows slowly–Agriculture grows slowly ---
rarely >5% pa

–Massive yield gaps in some LIC
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Correction:
Agri productivity can grow faster than manufacturingAgri productivity can grow faster than manufacturing
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Correction:
Agri TFP growth rising over timeAgri TFP growth rising over time
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Conclusions & 
Implications
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ConclusionsConclusions

• Growth agriculture & agricultural productivity 
necessary for structural transformationy

• [Rapid] growth agricultural productivity 
possible

• Massive Bonus:
– Agricultural growth in LIC most effective for g g

reduction in poverty & hunger [WDR 
2008, Christiaensen et al. 2011]
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Research implicationsResearch implications

• Learn more: how agricultural productivity changes
– Longstanding 
– Crop science dominates: incomplete perspective 

• Consider also options for rural households as economies 
d t d d ti it h igrow, so understand productivity change in: 

– Agricultural supply chains
– Rural non-farm enterprisesRural non farm enterprises. 
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The DFID-ESRC Growth Research Programme
(DEGRP) aims to fund world class scientific research(DEGRP) aims to fund world class scientific research
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