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The textile and readymade garments (RMG) sector
employs around 4.5 million people and earns about
USD 35.8 billion as foreign exchange (2021). The sector
contributes about 84.4 per cent of Bangladesh’s total
exports. As the economy is getting more integrated
with the global market, it is also bringing challenges
with it which include the need to adhere to
international labour laws and ensuring safety standards
in working conditions, particularly in manufacturing.
Requirements for being environmentally compliant are
also becoming prominent. Environmental compliance
requires the sector to abate pollution and achieve
resource efficiency.

Following Bangladesh’s graduation from the least
developed country (LDC) category in 2026,
Bangladesh will have to comply with stringent
compliance requirement in many areas including the
environment not only to access global markets but
also to remain competitive. The Government of
Bangladesh (GoB) and the textile and RMG sector
need to have a clear strategy for accomplishing
environmental and sustainability commitments in
areas such as clean energy, waste management,
robust climate actions vis-a-vis the emerging EU
Green Deal, and Circular Economy frameworks.
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The textile and RMG industry, being one of the most
resource-intensive sectors, has high potential to
contribute towards achieving Bangladesh’s climate
goals. This will also help the sector to achieve
environmentally friendly and sustainable sector and
comply with the growing demand of buyers and brands
to be clean and green.

In the above context, the Centre for Policy Dialogue
(CPD) has undertaken a programme titled “Securing
Green Transition of the Textile and Readymade Garments
Sector in Bangladesh” in collaboration with the Embassy
of Sweden in Bangladesh. The objective of the
programme is to contribute towards enhancement of
environmentally sustainable and climate-neutral growth
in Bangladesh with productive employment opportunities
for women and youth.

The programme will explore barriers to green
transformation, review existing fiscal measures, identify
best practices suitable for green transformation, and
build up evidence on how green transition in this
industry will generate new opportunities to benefit firms,
workers, economy and society. CPD will undertake
knowledge gap analysis, data generation and research,
consultation, dialogue, and dissemination activities as
part of this programme.
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