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1.1 INTRODUCTION

Bangladesh economy is facing several challenges against the backdrop of the geo-political and 
economic crises happening around the world. The growth momentum of Bangladesh is facing 

the country in recent times. The struggle of the poor and low-income group that began with the 
outbreak of COVID-19 in early 2020 is now worsened by the unabated rise in the prices of essentials. 

crisis would continue in the coming months.

domestic demand. Encouraging private investment and ensuring social protection to the poor are 
essential as well.

 
1.2 ECONOMIC GROWTH

recovery of the manufacturing sector with a growth rate of 12.31 per cent. The agriculture sector is to 
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Table 1.1
Contribution to GDP Growth since FY2016–17 (in Percentage Points)

Sector FY17 FY18 FY19 FY20 FY21 FY22

0.26

Industry       3.22 1.21 3.62

2.60

1.16

0.63

0.32 0.39

3.26

Total GDP Growth 6.59 7.32 7.88 3.45 6.94 7.25

Source:

 

Figure 1.1
GDP (Constant) Growth of Bangladesh by Broad Economic Sectors since FY2016–17

Source: Authors’ illustration based on the BBS data.

P
er

 c
en

t

0.0

2.0

4.0

6.0

8.0

10.0

12.0

14.0

2016–17 2017–18 2018–19 2019–20 2020–21 2021–22

Agriculture Industry Services Total GDP



State of the Bangladesh Economy in FY2021–22 (Third Reading)

Figure 1.2
Investment Scenario (from FY2015–16 to FY2021–22)

Source: Authors’ illustration based on the BBS data.
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Figure 1.3
Per Capita Income since FY2015–16

Source: Authors’ illustration based on the BBS data.
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apparently become the sole measure of the development of the country for many key policymakers. 

Figure 1.4
Changes in Personal Consumption Expenditure Price Index since FY2016–17

Source: Authors’ illustration based on the BBS data.
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1.3 PUBLIC FINANCE
 
1.3.1 Revenue Mobilisation

Table 1.2
Growth Scenario of Components of Revenue Mobilisation                                            (in per cent)

Component BFY21 AFY21 BFY22 AFY21
(Jul–Dec)

AFY22
(Jul–Dec)

Required 
Jan–Jun 

FY22

22.1 6.6 23.3

-3.2

33.9 -26.9 -19.9

23.6 20.6

Source:
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1.3.2 Revenue Shortfall

ongoing trend in revenue mobilisation is maintained. 

1.3.3 Public Expenditure

Figure 1.5
Actual Revenue Shortfall

Source: Authors’ illustration based on the MoF data.
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Table 1.3
Growth of Public Expenditure Components                                                                   (in per cent)

Component Target FY21 Actual FY21 Target FY22 Jul–Dec FY22 Required 
Growth

Jan–Jun FY22

9.3

32.0

13.2 26.3 -0.2

Source: 

1.3.4 ADP Expenditure

Table 1.4
ADP Expenditure over Original ADP                                                                              (in per cent)

Component Jul–Apr FY18 Jul–Apr FY19 Jul–Apr FY20 Jul–Apr FY21 Jul–Apr FY22

n/a

n/a

Total 50.2 53.3 48.8 48.7 50.5

Source: 
Note:

worrisome given the ongoing pandemic scenario.

1.3.5 Operating expenditure
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and petroleum contributed to the higher disbursement of subsidies against the budget allocation and 
easing the conditionalities in using grants for the COVID-19 pandemic caused higher growth in grants 
in aid.

Figure 1.6
Growth in Operating Recurrent and Capital Expenditure

Source: Authors’ illustration based on the data from MoF.
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Figure 1.7
Growth in Recurrent Expenditure by Economic Classification during July–December FY2021–22

Source: Authors’ analysis based on the data from MoF.
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use of non-concessional loans.

Figure 1.8
Growth in Expenditures of Subsidies, Incentives and Current Transfers

Source: Authors’ analysis based on the data from MoF.
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the interim period.

Table 1.5
Particulars AFY21 BFY22 AFY21

(up to Dec)
AFY22

(up to Dec)

-6.1 0.03

-6.2 0.03

Source:

Figure 1.9
Interest Payments Amount (in crore Tk) and Growth (in per cent)

Source: Authors’ analysis based on the data from MoF.
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Table 1.6
Period Foreign 

Borrowing (Net)
Domestic 

Borrowing (Net)
National Savings 
Schemes (Net)

Total Financing

Source: 

1.3.7 Major Highlights

ensuring utilisation of budgetary allocations is of paramount importance. 

1.4 HIGH PRICES AND LOW WAGES: A TIME FOR STRUGGLE AND COMPROMISE 

1.4.1 Introduction

The struggle of the poor and low-income group that began with the outbreak of COVID-19 in early 

responsible for the present circumstances.

over the past 10 years.
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to 2022.

consumption pattern of consumers or the actual prices in the market in 2022.

the cost of living kept rising.

Figure 1.10
12-Month Average Inflation Rate from July 2012 to April 2022

Source: Authors’ calculations based on the data from Bangladesh Bank (Bangladesh Bank, 2022a).
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Table 1.7
Food Expenditure as a Share of Income (in per cent)

National Rural Urban

2000 32

36

2010

2016

Food Expenditure as a Share of Consumption Expenditure (in per cent)

National Rural Urban

2000

2010

2016

Weight Used for Food in Calculation of CPI (base year 2005)

National Rural Urban

2000 - - -

61

2010 61

2016 61

Source:

Figure 1.11
Monetary Policy Targets versus Actual Inflation Rates

P
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Source: Rate of inflation (actual) data has been taken for the month of April 2022 from Bangladesh Bank Monthly 
economic trend (Bangladesh Bank, 2022a).
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domestic resource mobilisation approach which is largely dependent on revenue collection from 

Table 1.8
Import Tariff List on Some Essential Food Items

Description CD SD AIT AT RD EXD TTI

20 0 0 3 0

20 3 0

bone
20 0 0 3 0

20 3 0

20 0 0 3 0

20 3 0

0 3 0

20 3 0

milk product

10 0 0 0

registered companies

10 0 0 0

registered companies

10 0 0 0

20 0 0 3 0

0 0 0 0 0 10.0

0 0 2 0 0 0

0 0 0 0 0 10.0

20 0 0 3 0

20 0 0 3 0

20 0 0 3 0

0 0 0 0 0 10.0

0 0 0 0 0 10.0

(Table 1.8 contd.)
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Description CD SD AIT AT RD EXD TTI

kg
0 0 0 2 0 0 0 2.0

0 0 0 0

0 0 0 0

0 20 0

10 0 0 0 0 32.0

0 0 0 0 0 20.0

0 0 0

20 3 0

10 0 0 0

Source:

Table 1.9
Broadband Price Recommendation by BTRC

Broadband Price Recommendation by BTRC

Speed, in Mbps Price per month, in BDT Price per Mbps, in BDT

100

90

10

20 1200 60

30

1600

60 30

Average Price of 60 Mbps Broadband Internet in Bangladesh

City

Barisal 36

Chittagong

Dhaka

33

National

Source:

(Table 1.8 contd.)
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and charging abnormally high prices.

1.10.

assumed consisting of 30 days and each member of the four-person household is considered to each 

earn for each household.

Table 1.10
Item Unit of 

Measurement
Average Daily 
Consumption 

per Person
(as of 2019)

Average Price 

(as of 30 May 
2022)

Average 
Monthly 

Expense per 
Person

Average 
Monthly 

Expense per 
Household of 
Four Persons

Pijam

in Tk 

aata
109

Musoor daal 61

160

0.0193 22

100

120

0.0100 233

Rui 300

Beef

(Table 1.10 contd.)
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of four persons.

Item Unit of 
Measurement

Average Daily 
Consumption 

per Person
(as of 2019)

Average Price 

(as of 30 May 
2022)

Average 
Monthly 

Expense per 
Person

Average 
Monthly 

Expense per 
Household of 
Four Persons

Eggs

0.0199 122

Bananas 103 660

196

33 10

Total monthly expenditure on food (regular diet) 5,339 21,358

compromised diet)
2,004 8,016

Source:

Note:

30 days.

(Table 1.10 contd.)
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Table 1.11
Category Item Average Monthly 

Expense

Education

Transportation

paying regular tariff without any discount or plan
192

Internet

Source:

Note:

assuming that the cheapest and most commonly available brand of each item is chosen.

considering a commute of 22 days per month.
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Table 1.12

Broad Expense 
Category

Type of Housing

Apartment with 
one bedroom 

outside of city 
centre

Apartment with 
one bedroom in 

city centre

Apartment with 
three bedrooms 
outside of city 

centre

Apartment with 
three bedrooms in 

city centre

Education

Transportation

192 192 192 192

Internet

Total 42,548 47,182 56,469 70,369

Source:

Note:

broadband internet connection.
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Table 1.13

Broad Expense 
Category

Type of Housing

Apartment with 
one bedroom 

outside of city 
centre

Apartment with 
one bedroom in 

city centre

Apartment with 
three bedrooms 
outside of city 

centre

Apartment with 
three bedrooms in 

city centre

Education

Transportation

192 192 192 192

Internet

Total 29,206 33,841 43,127 57,027

Source:

Note:

wage review.
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Table 1.14
Afford Average Monthly Cost of Food

Name of Industry Minimum 
Wage in 2022, 
Assuming a 5 

per Cent Annual 
Increment since 
Latest Year of 
Wage Review

Ability to Afford Average Monthly Cost 
of Food for a Household of Four Persons

Consuming a 
compromised diet 

Consuming a 
regular diet

X X
Employee X X

Industry
X X

X X
Employee X X

X X
Employee X X

X

Employee X

X

Employee X

X

Employee X

Tannery X

Tannery Employee X

X X

X X
Employee X X

Confectionary
X X

Confectionary
Employee X X

X X
Employee X

X

Employee X

X

Employee X

X

Employee X

X

Employee X

X

Employee X

X
(Table 1.14 contd.)
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diet with the minimum wage they receive. Even if two members of the four-person household are 

industry both cannot afford to consume a regular diet with their respective minimum wages. The 

that they earn. Individuals working in the pharmaceuticals and plastics industry also cannot afford 
regular diet.

with one bedroom located outside the city centre against the ability to afford given the average monthly 
earnings of workers involved in different economic activities.

Table 1.15
Ability to Afford Average Monthly Cost of Living for a Household of Four Persons in an Apartment 
with One Bedroom outside City Centre

Economic Activity Average Monthly 

in 2022, Assuming 
5 per Cent Annual 
Increment of Gross 
Salary from 2017 

Onwards

Ability to Afford Average Monthly Cost of Living 
for a Household of Four Persons in an Apartment 

with One Bedroom outside City Centre

Consuming a compromised 

29,206)

Consuming a regular 

X X

X X

X X

Name of Industry Minimum 
Wage in 2022, 
Assuming a 5 

per Cent Annual 
Increment since 
Latest Year of 
Wage Review

Ability to Afford Average Monthly Cost 
of Food for a Household of Four Persons

Consuming a 
compromised diet 

Consuming a 
regular diet

Employee X

X

Employee X

X X

Employee X

Construction and Timber X

Source:

(Table 1.15 contd.)

(Table 1.14 contd.)
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Economic Activity Average Monthly 

in 2022, Assuming 
5 per Cent Annual 
Increment of Gross 
Salary from 2017 

Onwards

Ability to Afford Average Monthly Cost of Living 
for a Household of Four Persons in an Apartment 

with One Bedroom outside City Centre

Consuming a compromised Consuming a regular 

air conditioning supply
X

waste management and 
remediation activities

X X

Construction X X

repair of motor vehicles and 
motorcycles

X X

Transportation and storage X X

service activities
X X

Information and 
communication

X X

activities
X

X

technical activities
X X

service activities
X X

security

X X

Education X X

work activities
X X

recreation
X X

Other service activities X X

goods- and services-
producing activities of 
households for own use

X X

X X

X X
Total 15,075 X X

Source:

(Table 1.15 contd.)
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Figure 1.12
Number of Accounts Worth Greater than Tk 50 crore

Source: Authors’ illustration based on the data from Bangladesh Bank (Bangladesh Bank, 2022c).
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economic activities also cannot afford regular diets.

in Bangladesh.

unaffected by rising prices.
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1.4.5 Policy Recommendations

a number of recommendations are stated below which would work towards easing the burden of 

The Bangladesh Competition Commission should adopt a strong policy against cartels as well as a 

be critical to keep the commodity prices under control.

Figure 1.13
Amount of Money Held in Accounts Worth Greater than Tk 50 crore

Source: Authors’ illustration based on the data from Bangladesh Bank (Bangladesh Bank, 2022c).
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consider increasing the minimum wages in all industries so that workers earning minimum wages 

workers to seriously compromise their standard of living.

low prices.

1.5 MONETARY AND BANKING SECTOR

1.5.1 Introduction

affected by the pandemic. This section presents the performance of the banking sector through a set 
of banking and monetary indicators.

has come down sharply and the weighted average borrowing rate in all scheduled banks has also 



Bangladesh Economy in FY2021–22

30

Figure 1.15
Real Deposit Rate in Banks

Source: Based on the data from Bangladesh Bank (Bangladesh Bank, 2022a).
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Figure 1.14
Interest Rate Spread

Source: Based on the data from Bangladesh Bank (Bangladesh Bank, 2022a). 
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bank deposits means that value of the savings of ordinary people was being depleted away during the 

were not provided in a transparent or accountable manner.

Figure 1.16
Capital to Risk Weighted Asset Ratios by Type of Banks 

Source: Based on the data from Bangladesh Bank (Bangladesh Bank, 2021).
Note: PCB = Private Commercial Bank; FCB = Foreign Commercial Bank.

P
er

 c
en

t

40

30

20

10

0

-10

-20

-30

-40

M
ar

-1
0

S
ep

-1
0

M
ar

-1
1

S
ep

-1
1

M
ar

-1
2

S
ep

-1
2

M
ar

-1
3

S
ep

-1
3

M
ar

-1
4

S
ep

-1
4

M
ar

-1
5

S
ep

-1
5

M
ar

-1
6

S
ep

-1
6

M
ar

-1
7

S
ep

-1
7

M
ar

-1
8

S
ep

-1
8

M
ar

-1
9

S
ep

-1
9

M
ar

-2
0

S
ep

-2
0

M
ar

-2
1

S
ep

-2
1

SCBs SBs PCBs FCBs All banks



Bangladesh Economy in FY2021–22

32

even in the pre-pandemic period.

Figure 1.18
Expenditure-Income Ratio

Source: Based on the data from Bangladesh Bank (Bangladesh Bank, 2022a).
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Figure 1.17
Total Classified Loan

Source: Based on the data from Bangladesh Bank (Bangladesh Bank, 2021).
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securities instead of funds for lending shows that commercial banks perceive that the yields on risk-

loans that come with default risk . This indicates that commercial banks are hesitant to 

a high probability of turning bad.

Figure 1.19
Return on Asset 
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t

Source: Based on the data from Bangladesh Bank (Bangladesh Bank, 2021) and Bangladesh Bank Annual Report 
(Bangladesh Bank, 2022d).
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Figure 1.20
Return on Equity

P
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t

Source: Based on the data from Bangladesh Bank (Bangladesh Bank, 2021) and Bangladesh Bank Annual Report 
(Bangladesh Bank, 2022d).
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Figure 1.21
Excess Liquidity

Source: Based on the data from Bangladesh Bank (Bangladesh Bank, 2022e).
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Figure 1.22
Excess liquidity as Percentage Share of Total Liquid Assets

Source: Based on the data from Bangladesh Bank (Bangladesh Bank, 2022e).
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Figure 1.23
Unencumbered Approved Securities as a Share of Total Liquid Assets

Source: Based on the data from Bangladesh Bank (Bangladesh Bank, 2022e).
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The monthly average call money market borrowing and lending rates have both increased sharply 

be compromised.

 

Figure 1.24
Advance-Deposit Ratio

Source: Based on the data from Bangladesh Bank (Bangladesh Bank, 2022a).
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Figure 1.25
Repo, Reverse Repo and Call Money Rates
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Figure 1.26
Excess Reserve (Uninvested Cash)

Source: Based on the data from Bangladesh Bank (Bangladesh Bank, 2022e).
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Figure 1.27
Excess Reserve (Uninvested Cash) as a Share of Total Liquid Assets

Source: Based on the data from Bangladesh Bank (Bangladesh Bank, 2022e).
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Table 1.16
Name CET1 (in %) LCR (in %) NSFR (in %) LR (in %) Year

S
o
lo

C
o
n
so

li
d
at

ed

  S
o
lo

 

C
o
n
so

li
d
at

ed

 
222.91 2021

- - 2021

293 2021

2.19 2021

2021

Bank
- - 2020

- -12.16 - 2020

Bangladesh 
Commerce Bank 

100.93 119.31 -16.16 2020

ICB Islamic Bank 133.33 - - 2020

(Table 1.16 contd.)
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performance of the banks is not improving. It has been estimated that the government has spent Tk 

will encourage banks involved in irregularities.

even more arduous. 

creation of asset bubbles.

of low private sector investment.

Name CET1 (in %) LCR (in %) NSFR (in %) LR (in %) Year

S
o
lo

C
o
n

so
li

d
at

ed

  S
o
lo

 

C
o
n

so
li

d
at

ed

 

2021

National Bank of - - 2021

Source:
Note:

(Table 1.16 contd.)
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Figure 1.29
Broad Money: Monetary Policy Targets versus Actual

Source: Based on the data from Bangladesh Bank (Bangladesh Bank, 2022f).
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Figure 1.28
Private Sector Credit Growth: Monetary Policy Targets versus Actual

Source: Based on the data from Bangladesh Bank (Bangladesh Bank, 2022f).
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1.5.3 Policy Recommendations

This section discussed some of the pressing issues of the banking sector based on the limited 

recommendations for enabling the banking sector to play a more constructive role in the economic 

short term. 

responsibility of the sector for a growing economy. 

packages should be published on a monthly basis. 

risks.

PRESSURE
 

between the two.

1.6.1 Deteriorating Balance of Payment Position
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Table 1.17
Disquieting Development in BOP during July–April period (FY2020–21 versus FY2021–22)

(in million USD)

Items 2020-21R

July-Apr
2021-22P

July-Apr
% Changes

Trade balance

12029

Overall Balance

Source:

sector performance in the coming months.

Table 1.18
Stylised Data on Bangladesh’s Export FY2021–22 and FY2020–21 (July–May)          (in billion USD)

Major Export Items FY22
(July-May)

FY21
(July-May)

Export 
Growth
(in %)

Net Export 
(July-May 

FY22)

Net Export 
(July-May 

FY21)

Net Export 
Growth
(in %)

RMG 38.52 28.56 34.9 18.56 13.73 35.2

20.99 36.6 36.6

13.20

Non-RMG 8.65 6.62 30.7 7.35 5.65 30.2

Total 47.17 35.18 34.1 25.90 19.37 33.7

Source: 
Note:

in Table 1.19 and Table 1.20.
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Table 1.19
HTS Code FY21 (Jul–Mar) FY 22 (Jul–Mar) Percentage increase

(in 
millions)

(in 
million 
dollars)

Per Unit 
price

(in USD)
(in 

millions)
(in 

million 
dollars)

Per Unit 
price

(in USD)

Per unit 
price

2.1

3900.1

Overall 3.1 3.3

Source:

Table 1.20
TS Code FY21 (Jul–Mar) FY 22 (Jul–Mar) Percentage Change

(in 
million 

Kg)

(in 
million 
euros)

Per Kg 
price
(in 

euros)

(in 
million 

Kg)

(in 
million 
euros)

Per Kg 
price
(in 

euros)

Per Kg 
price

613.3

Overall 12.6

Source:

1.6.3 Remittance Flows Have Been Declining, but Expected to Catch Up

into consideration.

Table 1.21
(in billion USD)

FY20
(July–May)

FY21
(July–May)

FY22
(July–May)

FY20–FY21 (July–
May) remittance 
earnings growth 

(in %)

FY21–FY22 (July–
May) remittance 
earnings growth 

(in %)

FY20–FY22 (July–
May) remittance 
earnings growth 

(in %)

19.19

Source:
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1.6.4 Prudent Exchange Rate Management: Call of the Day

Figure 1.30
REER of Selected Developing Countries

Source: Authors’ illustration based on the data from Brugel.
Note: CNY = Chinese Yuan; KHR = Cambodian Riel; LKR = Sri Lankan Rupee.
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Figure 1.31
REER and NEER of Bangladesh and India

Source: Authors’ illustration based on the data from Brugel.
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Figure 1.32
REER, NEER and USD-BDT Exchange Rate Trends

Source: Authors’ illustration based on the data from Bruegel and Bangladesh Bank.

153.7
147.0

171.8 171.7

103.9

107.1

94.2
97.7

78.4
86.2

70.0

90.0

110.0

130.0

150.0

170.0

190.0

Ju
l-

1
6

O
ct

-1
6

Ja
n

-1
7

A
p
r-

1
7

Ju
l-

1
7

O
ct

-1
7

Ja
n

-1
8

A
p
r-

1
8

Ju
l-

1
8

O
ct

-1
8

Ja
n

-1
9

A
p
r-

1
9

Ju
l-

1
9

O
ct

-1
9

Ja
n

-2
0

A
p
r-

2
0

Ju
l-

2
0

O
ct

-2
0

Ja
n

-2
1

A
p
r-

2
1

Ju
l-

2
1

O
ct

-2
1

Ja
n

-2
2

A
p
r-

2
2

REER NEER BDT-USD nominal exchange rate



Bangladesh Economy in FY2021–22

• 
interventions

• 
foreign debt servicing.

• 

• 
imports.

• 
goods.

• 

of entitlements and broadening of the net.

1.7 CONCLUDING REMARKS
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on economic indicators will be the pre-condition for effective policymaking.

they faced yet again another crisis in the form of high cost of living.

be effectively managed without corruption and wastage.

sectors such as the energy and agriculture sectors will have to be supported through subsidies 
for ensuring economic growth and food security. These measures should be combined with 
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2.1 INTRODUCTION

The national budget for FY2022–23 is going to be presented at the National Parliament against the 
backdrop of a number of unprecedented challenges facing Bangladesh’s macroeconomic management. 
The country is still in the phase of recovery from the COVID-induced adverse implications facing the 
economy over the past two years. The prices of essential items have been on the rise, both because 

borrowings and anticipated growing pressure on future debt servicing liabilities. The government 
also needs to take cognisance of its election pledges, which has been demonstrated in recent times by 
way of policy statements as regards introduction of universal pension scheme (UPS), formulation of 
draft anti-discrimination law, introduction of child budget and implementation of the national social 

the need to make transition to skills and productivity-based competitiveness, and the middle-income 
graduation with the transition to more stringent, non-grant, non-concessional terms of borrowings. 

2041 with the ambition of meeting the Sustainable Development Goal (SDG) targets by 2030 and 
graduating to an upper middle-income country by 2031 and a high-income country by 2041. 

Taking cognisance of the aforesaid immediate-, short- and medium-term challenges confronting 
macroeconomic management, the FY2022–23 budget recommondations by the Centre for Policy 

proposals to deal with rising prices and bloating subsidy bill; and (c) medium-term issues of 
sustainable COVID recovery, enhanced social welfare and sustainable dual transition. 

2.2 CREDIBLE FISCAL FRAMEWORK 

The FY2022–23 budget comes at a time when the overall macroeconomic stability in Bangladesh 
is under considerable pressure due to the high prices of essentials, deteriorating current account 

a depreciating Bangladeshi taka. Higher commodity prices in the global market and the Russia–

from its formulaic mould and should be adjusted accordingly to tackle the pressure emanating 

must be accompanied by clearly-stated projections of the government related to future trends in the 
international prices.

Over the last decade, the budgetary target setting in Bangladesh has emerged primarily as a numbers 

unmet and generally hovered around the 80-85 per cent mark as a share of the total allocation. 
While revenue mobilisation recorded a sudden improvement in FY2020–21, it is largely owing to 
the withdrawal of funds from state-owned enterprises (SoEs), which had accumulated surplus of 
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1

from MoF shows that the government has a budget surplus to the tune of Tk 1,130 crore during the 

just about to turn around from the shocks induced by the COVID-19 pandemic, and there is a need 

attainments can be attributed to: a) unrealistic target setting at the time of budget formulation, b) lack 

1The 5G spectrum auction on 31 March 2022 fetched nearly Tk 10,600 crore which will provide some boost in the revenue 

revenue mobilisation.

Figure 2.1
Implementation Rate of Budgetary Targets                                                                          (in per cent)

Source: Calculated from the Ministry of Finance (MoF) data (various years).
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2 into cognisance, 
the national budget for FY2022–23 should be formulated in a way that will be able to meet the needs 
of the time.

In view of the above discussion, the following policy measures are recommended for the budget 
2022–23.

 Instead of setting lofty targets that has a high risk of missing the annual marks by the end of the 

account current macroeconomic trends. This is true for all components (and sub-components) 

 
unchanged from the one introduced in the FY2020–21 budget. CPD had argued that reducing the 

 
companies (22.5 per cent from 25 per cent), non-publicly traded companies (30 per cent from 32.5 
per cent), one-person companies (25 per cent from 32.5 per cent), association of persons (30 per 

should be set at 30 per cent, in line with the non-publicly traded companies’ rates.
 

incentive structure should be undertaken in line with the need to make a transition to skills and 
productivity-based competitiveness.

 

under a planned phasing out process.
 For the forthcoming FY2022–23 budget, a feasible completion timeline for reforms that are 

that the implementation process can begin at the soonest and in earnest.
 

up to contact the relevant entities via phone calls, SMS or emails to follow up on their return 

 

at the earliest.
 

2

unemployment over time.
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with the courts.

 

problem of undisclosed income, a Benami Property Bill may be introduced, as was suggested 
earlier by the CPD.

 

work closely with Bangladesh Financial Intelligence Unit (BFIU) and Customs Intelligence and 

responsibilities in an effective manner, TPC should be adequately endowed with the required 

budget.
 

Besides mobilising additional revenue, such initiatives could also provide an opportunity to build 
a more equitable society, particularly in view of the proposed anti-equity law placed before the 
parliament.

 
implement a medium-term strategy for increasing revenue collection from alternative sources that 

graduation period. 
 

2023 to implement the PFM Reform Strategy 2016-2021’ and National Strategy for Preventing 

implementation progress.
 

safety net programmes (including the public works programmes), subsidies for agriculture, energy 
and power sector, and health and education sectors should receive adequate attention.

 More budgetary allocations should be earmarked for rising demands for subsidies and social 
safety net programmes. The subsidies can act as a buffer to temporarily halt the pass-through of 
rising global prices to the domestic economy.

 
government vehicle purchase, foreign trips) should be reinstated.

 

FY2022–23. 
 Responsible government agencies should focus on public infrastructure projects that are closer to 

completion.
 More emphasis should be laid on the utilisation of foreign aid. This will help in managing the 
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requirements for the public infrastructure projects. Good governance for these projects must be 
ensured. To this end, the government should make all development project proformas (DPPs) 
publicly available for independent scrutiny. To this end, the government should also consider 

 The government will also need to formulate a medium-term debt management strategy in view of 
the changed composition of loans availed by the government. Considering the changing scenario 
of the foreign loan regime in view of Bangladesh’s development needs, available resources for the 
country, payment frequency, and the implication of the dual graduation need to be considered.

2.3 ADDRESSING THE RISES IN THE PRICES OF ESSENTIALS

the adverse impacts of the COVID-19 pandemic, the unabated rise in the prices of essentials has put 
them into further misery. Over the last two years, a large number of low-income people have been 
dealing with COVID-induced shocks in the form of loss of income and employment opportunities, 

3, as has been pointed out by 
4 Indeed, people 

structure of spending of general consumers, rather tends to undermine the sufferings of the lower- 
and middle-income groups. 

commodity prices have been creeping up5 owing to, inter alia, supply-demand mismatch; supply chain 
interruptions such as shortage of shipping containers and vessels; changes in consumer preferences; 

kerosene prices and increased money supply through the stimulus packages can be connected to the 

outlets have reported several reasons behind this phenomenon, including the lack of competition at 
the import stage and syndication, intentional stockpiling of commodities, deliberate scaling down 
of supply, increased number of intermediaries in the value chain from producers to consumers and 
importers to retailers, illegal toll collection on the highways during the transportation, and weak 

3

4In fact, the data on prices of daily necessities provided by the Trading Corporation of Bangladesh (TCB), a government 

5
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The current situation has become onerous even for the middle-income segment of the population. 

the most urgent and critically important macroeconomic policy objective in Bangladesh.

To this end, the following suggestions are put forward for the upcoming budget of FY2022–23:

 
both at import and domestic levels, and make downward adjustments with a view to providing 
some respite to low and limited income-earning consumers. The increased price level of most of 
the other commodities should be able to compensate for the potential revenue loss to this end.

 

slab for PIT, which is 5 per cent for an additional Tk 1 lakh, should be increased to Tk 3 lakh to 
provide a cushion for the middle-income earners.

 
population groups.

 Volume of essential commodities sold through the open market sales (OMS) should be increased. 
Government should set higher targets for foodgrains procurement and food distribution 
programmes. To this end, adequate resources should be allocated in the FY2022–23 budget. 

corruption so that only the eligible can obtain the essential items at lower prices.
 Competition Commission’s role should be strengthened. Skilled professionals as required should 

be hired to this end, particularly with a view to monitoring markets for essential commodities on 
a regular basis. The Commission should create a database, monitor the operations of prominent 
market players on a regular basis, investigate market control and manipulation (if any), and take 

duties. To this end, the Ministry of Commerce should also work in tandem with the Commission.
 Government should provide additional support for subsidised credit programmes for the agriculture 

 Government should continue providing stimulus to the small and medium enterprises to help 

2.4 SUBSIDY ISSUES 

management as Bangladesh embarks on the post-COVID recovery phase. Subsidy, as is known, 

served to different sectors (56.2 per cent in FY2020–21), followed by cash loans for Bangladesh 

FY2020–21). 

The allocated amount of subsidy in RFY2020–21 was 1.64 per cent of the gross domestic product 



CPD’s Budget Recommendations

5959

loan support (75 per cent of the total cash loan since FY2013–14) has been allocated to the BPDB, a 

increase in the coming days. 

Figure 2.2
Overview of Cash Loan, Subsidy and Fiscal Incentive                                                        (in billion Tk)

Source: Ministry of Finance.
Note: (a) Total, (b) Cash Loan, (c) Subsidy, (d) Fiscal Incentives.
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terms of actual contributions, particularly in addressing the prevailing market failure and improving 
equity in targeted sectors and economic activities (Steenblik, 2008). The proposed budget for FY2022–
23 should highlight the rationalisation of subsidy and subsidy management from medium- to long-
term perspectives.   

Following recommendations may be considered as regards subsidy allocation in the FY2022–23: 

 Prioritise payment of higher subsidy for fertiliser:
sector needs to be increased, particularly for accommodating the higher import price of fertiliser. 

of Tk 18,500 crore would be needed to be allocated in FY2022–23 budget in view of price rise if 
the subsided fertiliser price for the farmers is to be kept at the present level. It is to be noted that 
various forecasts indicate that the international price of fertiliser is likely to remain higher at least 
till the end of 2023, which implies that this higher subsidy against the higher price may need to be 
continued in subsequent years as well. Budget for FY2022–23 should be informed by the current 
and anticipated fertiliser price in the global market.

 Strengthen market monitoring to ensure access to inputs at subsidised price: It was reported 
that farmers had to buy fertiliser at a higher than the stipulated subsidised rate; same was seen 

should be asked to strengthen monitoring of the supply channel, from dealers and distributors to 

 Maintain the current level of subsidy on inward remittances: The recent 0.5 per cent increase 

government should prioritise curbing the migration cost and lowering the remittance sending cost 

market rate. CPD had earlier advocated for gradual depreciation of Taka. However, in view of the 

to encourage transfer of remittance through formal channels should be emphasised.   
 Allocate more resources for food subsidy:

Hence, the allocations for food subsidy, through direct in-kind support and price support, need to 
be increased.  

 Restructure subsidy in view of LDC graduation:
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social safety net programmes, health insurance and support for ease of doing business). 
 Undertake comprehensive reforms of the SoEs:

has been a continuous drag on the economy for the past years. Only in FY2018–19, the net 

reached Tk 2,416 crore. Government should undertake a comprehensive review of SoEs, consider 

other industries.  
 Re-negotiate contractual arrangements for paying capacity payment to independent power 

producers:

4,352 in FY2019–20; Tk 8,664 crore in FY2020–21). In order to reduce the subsidy pressure in the 
power sector, government should instruct the Ministry of Power Energy and Mineral Resources 
(MoPEMR) to re-negotiate the contracts as regards capacity payment negotiated earlier with the 
independent power producers. The GoB should instruct the MoPEMR not to sign any new contracts 
or renew contract in the power sector with provisions for capacity payment. 

 Gradually phase out fossil-fuel based energy:
BPC have been incurring a loss of Tk 24 crore and Tk 63 crore per day, respectively, in the wake 
of increased global energy prices (Hasan, 2022). The power and energy sectors will need to be 

could think of borrowing short term-loans from multilateral agencies (Islamic Development Bank 

allocated in FY2022–23 budget towards this. The budget should have provisions for subsidising 
and incentivising investment in renewable energy-based power generation.

2.5 BUDGET FOR COVID-19 RECOVERY

a) Social Safety Net Programme 

Social protection related activities have been undertaken in Bangladesh under various social safety 

schemes; (b) social protection for women and men of working age; and (c) social protection for older 

composition of the social safety net programmes are not adequate in view of government’s policies 
and pledges in light of the current and future needs of the country. First, Bangladesh is in the process 

middle-income country (threshold income level of USD 4,096) by 2031 and a high-income country 
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ageing populations will gain momentum over the coming years which will necessitate refocusing of 
social protection on the needs of the old age population. Fourth, in view of ensuring the health and 
income security of workers, the issue of social insurance related programmes is what to which highest 

categories (Figure 2.3). During FY2021–22, the total allocation for social safety net programmes was 
Tk 10,7614 crore which was 17.8 per cent of total budget and 3.1 per cent of GDP. The allocation has 
been increasing over the years. Major share of social safety net programmes is allocated for various 
allowances (36.8 per cent in FY2021–22) followed by cash transfers (18.8 per cent) and food security 

Figure 2.3
Allocation Pattern of Social Safety Net Programmes and Social Empowerment

Source: Author’s representation based on the MoF data from 2017-2022.
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and employment creation (14.0 per cent). However, share of allocation for various categories has 

programmes. It is to be noted that pension to government employees accounts for 67.3 per cent of 
total allowances and 24.9 per cent of total social safety net programmes. If the pension of public 

Table 2.1
Share of Pension in Various Allowances

Particulars  

BFY21 RFY21 BFY22 BFY21 RFY21 BFY22

Various allowances 107.3 107.2 122.8 33739.3 33191.2 39637.3

Pension for Retired Government 
Employees and their Families

6.3 6.3 7.5 23000 23000 26690

Per cent of pension of various 
alliances

5.9 5.9 6.1 68.2 69.3 67.3

Source: MoF, (2022).

cent of total old age people) followed by children (29.4 per cent), mothers with newborn (20.9 per 
cent) and persons with disabilities (18.3 per cent). The National Social Security Strategy (NSSS) 

in support of children. The Blooming Children Report of the Government of Bangladesh (GoB) 
(MoF, 2018) had earlier proposed to increase the budget for children to 20 per cent of the total 
development budget. However, the allocation currently stands at 15 per cent (MoF, 2020). Workers 
are not included in the social safety net programmes and only a small share of workers with injury 
are covered under relevant programmes (12.5 per cent). Workers are the least protected under the 

(18.6 per cent) compared to other categories of people eligible for different social protection schemes.

NSSS 2015 made a number of pledges with regard to the social safety net for different categories of 
people. The pledges include strengthening the social security system for the urban poor, strengthening 
programme for working people (15–59), operational strengthening of education and training, 
strengthening job creation programs, introducing unemployment, accident, sickness and maternity 

planned to provide an allowance of Tk 3,000 per month to the elderly above 90 years which is yet 

which, also, has not yet been prepared. 

The Ministry of Social Welfare provides allowances to 8.85 million disadvantaged people under the 
social security programme. The actual number of disadvantaged people is much higher than this 
(as per NSSS 2015, 3.57 crore of the poorest and most vulnerable people were targeted to be covered 

actual needs. It goes without saying that the amount of monthly allowance (Tk 500) for the elderly, 



Bangladesh Economy in FY2021–22

6464

and 5.7 million elderly people are covered under this safety net programme in the rural areas in 

this programme. 

Compared to other cohorts, the social security coverage of the workers is very low. Only 12.5 per 

workers who should be included in the UPS. Working pregnant women, sick workers, injured workers, 
and unemployed workers should also be gradually brought within the coverage of social safety net 
programmes to help them tide over periods of deprivations and sickness. 

Recommendations

The National Budget for FY2022–23 may take following recommendations into consideration social 
safety net programmes.

• Bring the social safety net programmes under a single window: Government should bring the 
143 social safety net programmes under a single, consolidated and integrated umbrella in order to 
move from social safety network to social security. These programmes can be categorised under 
three areas (a) child and family social protection schemes; (b) social protection for women and 
men of working age; and (c) social protection for older women and men: pensions and non-health 

• Raise the amount of allowance:
cost, the government should increase the amount of allowance, particularly for the elderly, widows 

the allowances by Tk 100 and the coverage by 11.5 lakh. It is proposed that the government should 
raise the allocation to Tk 1,000 and coverage by 20 lakh people. This should increase the coverage 
of widow, oppressed women, and physically handicapped people. The programme should cover 

• Expand coverage of urban poor: Government should consider increasing the coverage of urban-
based destitute people. In the national budget for FY2022–23, the government should raise the 

groups.

•
effective implementation of social safety net programmes. Digitalisation of the database with 

• Introduce and restructure various child protection programme: In view of the need to address 
the needs of the children, particularly against the backdrop of the covid with its adverse impacts 
in terms of health, nutrition, education and overall welfare, a number of measures are prepared 

childhood development. The programme will require a monthly allocation of Tk 800 for the 14.0 
million children (0-4 years) where the GoB will need to allocate an additional amount of Tk 9.50 

launched in the upcoming FY2022–23 budget with an increased monthly allocation; (b) establish 
a separate child directorate for monitoring and implementing child-related programmes which will 
eventually play an important role in universalising the MCBP; (c) allocate resources to develop a 

by relevant ministries and other entities; (d) introduce universal mid-day meal programme for 
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• Introduce social protection for workers: Government should introduce social protection for 
workers in the following four areas: (a) maternity protection, and paternity and parental leave 

access to good-quality maternal healthcare for pregnant women and mothers of newborns. 
Employment and labour market interventions such as employment protection and non-
discrimination, childcare solutions after woman’s return to work and good occupational health 
and safety measures and breastfeeding facilities at the workplace are important to give adequate 

security during sickness, quarantine, or sickness of a dependent relative. Employment injury 
protection includes providing support to workers through prevention, treatment and rehabilitation. 
Unemployment protection schemes provide income support for involuntarily unemployed and 
underemployed people and offer assistance for return to work, in line with international labour 
standards. 

• Take initiative to implement UPS: UPS which has been announced recently and is to be 

and operational structure will be developed in order to properly manage such an important 
scheme.

b) Stimulus Packages

The government has declared 28 stimulus packages worth Tk 1,919.19 billion, of which the Bangladesh 
Bank is overseeing 10 packages directly. By February, 2022 overall disbursement progress was about 
70 per cent. However, disbursement among the low-income or marginalised businesses is lower than 

cottage, micro, small and medium enterprise (CMSME) loans. It is to be noted that disbursement 

interest working capital loans to micro, small and medium enterprises, including cottage industries 
(34.2 per cent), working capital loans for adversely affected large industry and service sector (33.4 

progress, primarily because of their better credit-worthiness. In contrast, the credit support for the 

perhaps because of their low level of credit worthiness. Hence, credit-based stimulus packages were 
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Recommendations

Following are some recommendations in terms of stimulus packages.

• Giving priority to disbursing support under stimulus packages: It is found that new phase 
of the stimulus package for certain target economic activities has been introduced and loan 
disbursement has been continued although the earlier phase has not yet been fully implemented. 
Bangladesh Bank should be asked to not allow new stimulus packages until the earlier packages 
are fully disbursed.

Table 2.2
State of Implementation of Selected Stimulus Package Under the Supervision of Bangladesh Bank

(as of February 2022)

No. Packages Implementation Implementation Remarks

1 Working capital loans for 
adversely affected large 
industry and service sector.

330 327.24 99.16 (1st Phase)

305 101.08 33.14 (2nd Phase)

70 1.22 1.74 (1st Phase)

25 0.67 2.68 (2nd Phase)

2 Interest subsidy for 
commercial banks against 

May, 2020.

20 13.9 69.5

3 Working capital for paying 
salaries, and allowances 
of the employees of hotels, 
motels, and theme parks.

10 0.007  

4 Providing low-interest 
working capital loans to 
micro, small and medium 
enterprises, including cottage 
industries

200 153.86 76.93 (1st Phase)

200 68.42 34.21 (2nd Phase)

5
scheme

50 42.95 85.9 (1st Phase)

30 12.06 40.2 (2nd Phase)

6 Payment of salary and 
allowances to the workers-

oriented industries.

50 49.35 98.7

7 Pre-shipment credit 50 5.69 11.38

8
low-income earning 

businessmen.

30 23.74 79.13

9 EDF USD 7.0 
billion 

USD 6.49 
billion 

92.71

10 Credit Guarantee Scheme 
(CGS) for CMSMEs.

20 0.64 3.2  

Source: Bangladesh Bank, 2022.



CPD’s Budget Recommendations

6767

• Meeting loan disbursement targets: Bangladesh Bank should be asked to put pressure on the 
commercial banks to meet their loan disbursement targets particularly those that are earmarked 
for agriculture, CMSMEs, and other economic activities which have wide ranging welfare 

the need of potential clients.

• 
Bangladesh government to incentivise introduction of new technology for planting and harvesting 
taking into account of the high demand for subsidised credit in order to ensure adequate supply 
of agricultural crops in the market.

• Implement Basel III: Bangladesh Bank should be asked to implement the Basel III in the 

banks need to ensure that risk factors are addressed properly. 

• Ensure repayment of loans: Repayment of loans distributed under the stimulus package is what 
to which due importance needs to be given. Bangladesh Bank should be asked to closely monitor 
the state of repayment of the loan and ensure compliance with Bangladesh Bank regulations. 

• Set up an independent banking reforms commission: In view of the state of the banking sector, 
the government should set up an independent banking reforms commission.

2.6 FISCAL POLICY FOR MAXIMISING SOCIAL WELFARE

a free market equilibrium, merit goods are under-produced and under-consumed. This deprives 

consumption of merit goods need to be encouraged through government interventions in order to 

policies of Bangladesh shows that neither health nor education has received any importance in the 
national budget. 

2.6.1 Protecting Public Health through Fiscal Policy

The total budget allocation for the health sector increased only by 12 per cent, from Tk 29,247 crore in 
FY2020–21 to Tk 32,731 in FY2021–22, which was lower than the 14 per cent average annual increase 

health sector as a share of the total budget has increased from 5.15 per cent in FY2020–21 to 5.42 per 
cent in FY2021–22. However, this was lower than the allocation of 6.18 per cent of budget in FY2009–

Tk 18,677 in FY2018–19 to Tk 17,532 crore in FY2019–20. In Bangladesh, the budget allocation for 
the health sector has been less than 1 per cent of GDP for the past 13 years indicating that healthcare 

items are suggested. 
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Tax on tobacco and related products

In Bangladesh, the cigarette industry’s pricing encourages purchase of relatively cheaper cigarettes. 

jurisdiction over the administration of cigarette recommended retail price (RRP), which is putting 

tobacco product’s price and only dependent on the number of sales. 

Table 2.3
Current Tax Structure in FY22 Proposed Tax Structure for FY23

Tier Retail Price SD Retail Price
Duty

Pack of 
10

Per 
stick 

Per 
pack of 

10

Per 
pack of 

10

Per 
stick

Tier Per 
pack of 

10

Per 
stick 

Per 
pack of 

Per 
stick 

3.9 57 22.23 2.22 Market 
based

Market 
based

100 10

Medium 6.3 65 40.95 4.10

High 10.2 65 66.30 6.63

Premium 13.5 65 87.75 8.78

Source: CPD's compilation of the data from the MoF (Kamal, 2021).

Note: SD = Supplementary duty.
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Table 2.4
Proposed Tax Structure for Biri 

Current Tax Structure in FY22 Proposed Tax Structure for FY23

Type of Biri Retail Price SD Retail Price
Excise Duty

Per 
pack 

Per 
stick 

Per 
pack

Per 
pack

Per 
stick 

Type 
of 

biri

Per 
pack

Per 
stick

Per 
pack

Per 
stick 

handmade biri
18 0.72 30 5.40 0.22 Market 

based
Market 
based

75 3

handmade biri
9 1.33 30 2.70 0.23 36

handmade biri
6 1.33 30 1.80 0.23 24

Filtered 20 stick 
handmade biri

19 1.05 40 7.60 0.38 60

Filtered 10 stick 
handmade biri

10 1.00 40 4.00 0.40 30

Source: CPD's compilation of the data from the MoF (Kamal, 2021).

Table 2.5
Proposed Tax Structure for Jarda and Gul

Current Tax Structure in FY22 Proposed Tax Structure for FY23

Type of 
Product

Retail Price SD Retail Price
Excise Duty

Per 
10gm

Per Per 10 
gm 

Per 
10 gm 

Per 
gm 

Type of 
product

Per 
10gm

Per Per 
10gm

Per 

10gm jarda 40 4 55 22 2.2 10gm jarda Market 
based

Market 
based

60 6

10gm gul 20 2 55 11 1.1 10gm gul

Source: CPD's compilation of the data from the MoF (Kamal, 2021).

In the budget for FY2021–22, companies manufacturing tobacco products were subject to 45 per 

companies. Since companies manufacturing tobacco products are directly causing severe public 

all companies manufacturing tobacco products, such as cigarette, biri, chewing tobacco, jarda, and 
gul, to be increased from 45 per cent in FY2021–22 to 50 per cent in FY2022–23, and the associated 
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surcharge to be increased from 2.5 per cent in FY2021–22 to 5 per cent in FY2022–23 (Table 2.6). In 
order to achieve the government’s long-term goal of a tobacco-free Bangladesh, we also propose that 

tobacco, jarda, to be increased to 55 per cent, and the associated surcharge to be increased to 7.5 per 

Table 2.6
Corporate Tax on Tobacco Product Manufacturing Companies

Type of Company Current Tax Structure 
in FY22

Proposed Tax Structure 
for FY23

Proposed Tax Structure 
for FY26

Corporate Surcharge Corporate Surcharge Corporate Surcharge 

manufacturing tobacco 
products, such as 
cigarette, biri, chewing 
tobacco, jarda, and gul

45 2.5 50 5 55 7.5

Source: CPD's compilation of the data from the MoF (Kamal, 2021).

A hard tax for soft drinks

beverages have a substantial amount of sugar which is a major cause for obesity, diabetes, and tooth 
decay. Typically, a single can of a soft drink which is around 355 millilitres, contains 39 grams of 
sugar (Coca Cola Company, n.d.). This is equivalent to roughly about 10 teaspoons of sugar while 

teaspoons of sugar daily for the sake of a healthy lifestyle (WHO, 2017). Currently, the beverage 
and carbonated industry is subjected to a 25 per cent SD for carbonated soft drinks, and 35 per 

carbonated soft drinks and energy drinks are widely accessible; hence, it is necessary to decrease the 
consumption of such beverages in order to reduce associated health risks. 

Therefore, CPD recommends that the government should remove the SD on both soft drinks and 

(l) on soft drinks and energy drinks produced in Bangladesh in the FY2022–23 (Table 2.7). Since 

and provide the government with a substantial revenue. Furthermore, limiting sugary beverage 

Table 2.7
Proposed Tax Structure for Soft Drinks and Energy Drinks

Current Tax Structure for FY22 Proposed Tax Structure for FY23

Beverage SD VAT Beverage
excise duty excise duty 

VAT 

Soft drinks 25 15 Soft drinks 100 0.10 15

Energy drinks 35 15 Energy drinks 100 0.10 15

Source: CPD’s compilation based on the data from NBR (2018).
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general population. This will also allow the economy to achieve SDG target 3.4 which aims to reduce 
non-communicable diseases by one-third by 2030 (UN, 2015). 

Tax on sanitary napkins—a gender tax harming women and girls

Menstrual hygiene is a fundamental right and need of women and girls all over the world. But this 

The practice of safe hygiene is strongly connected to SDG 3 which aims to ensure good health and 
well-being for all (UN, 2015). Even though sanitary products are essential for women and girls for 
the maintenance of proper hygiene, their price is beyond the reach of most women and girls from the 
low-income groups of Bangladesh.

cent and 5 per cent respectively in FY2021–22 (Bangladesh Customs, 2021). In the budget speech 

advance 

of income. The TTI on imported sanitary napkins and diapers in FY2021–22 was 127.72 per cent, 

(Table 2.8 contd.)

Table 2.8
Proposed Tax Structure on Import of Sanitary Napkins and Related Raw Materials

(in percentage point)

Current Tax Structure in FY22 Proposed

HS code Product description CD SD VAT AIT RD AT TTI 

96190000 Sanitary towels (pads) and 
tampons, napkins and 
napkin liners for babies 
and similar items

25 45 15 5 3 5 127.72 31.93

48239094

napkin manufacturers

25 20 15 5 3 5 89.32 0

35052000 Glues based on starches, 

starches

5 0 15 5 15 5 49.00 0
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Tax on medicines in view of Bangladesh’s LDC graduation

proportion of people’s income every month. The out-of-pocket spending on healthcare as a share 

of pharmaceutical products and raw materials for the production of medicines (GoB, 2019). Moreover, 

Current Tax Structure in FY22 Proposed

HS code Product description CD SD VAT AIT RD AT TTI 

35069110
rubber or plastic 

25 0 15 5 3 5 58.60 0

39069000
primary forms and other 
polyesters, in primary 
forms.

10 0 15 5 0 5 37.00 0

39199020 Performance tape or 
closure or side tape

25 0 15 5 0 5 55.00 0

39201020
foil and ethylene imported 

personal hygiene products 
manufacturing industries

25 0 15 5 3 5 58.60 0

40021100

butadiene rubber

5 0 15 5 0 5 31.00 0

47032100 Semi-bleached or 
bleached coniferous 
chemical wood pulp, soda

0 0 15 0 0 5 20.00 0

48119090 Other paper, paperboard, 
cellulose wadding and 

25 0 15 5 3 5 58.60 0

54024400 Other yarn, single, 
untwisted or with a twist 

per meter

5 0 15 5 0 5 31.00 0

56031110 Nonwovens, of man-made 

than or equal to 25 gram 
per square meter

25 0 15 5 3 5 58.60 0

63079000 Made up articles 
(including dress patterns) 

25 0 15 5 3 5 58.60 0

Source: CPD compilation based on the data from Bangladesh Customs (Bangladesh Customs, 2021).
Source: HS Code = Harmonised Commodity Description and Coding System.

(Table 2.8 contd.)
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ensure that medicines continue to be affordable to all even after the loss of TRIPS waiver in 2026. 
Beyond 2026, the government will need to implement a plan to protect the local pharmaceutical 

people from low-income groups to access medicines and other pharmaceutical products at an 
affordable price. 

2.6.2 Fiscal Policy for Incentivising Education

The total allocation for the education sector in FY2021–22 was Tk 71,953 crore, which was only 8.68 
per cent higher than the revised budget for FY2020–21. However, education budget as a share of 
total budget decreased from 14 per cent in FY2009–10 to 11.92 per cent in FY2021–22. Education 

budget as a share of GDP decreased to 2.08 per cent in FY2021–22 from 2.14 per cent in the revised 
budget for FY2020–21. Education budget utilisation has been decreasing over the years, especially 

Therefore, it is necessary to not only increase the budget allocation and budget utilisation of the 

medium schools imported books, and female education stipend are proposed.

Removal of existing taxes on education

The right to education is a basic human right and education should be made accessible and affordable 

continue to be at 5 per cent (NBR, 2019). It is often deemed that the education based on English 

years, the dynamic has changed such that many middle-income families are admitting their children 
to English-medium schools to allow them to study according to the international curriculum and 
gain a competitive edge in the labour market. Parents, presumably, prefer English medium-based 

them (Mousymi & Kusakabe, 2017). English medium schools are privatised and are not recognised 

on foreign printed books is at 73.96 per cent. The TTI counts for 25 per cent as CD, 10 per cent as 

intended to provide children with quality education defeats the purpose of achieving the SDG 4 
which aspires to “ensure inclusive and equitable quality education and promote lifelong learning and 
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to buy new books for their children studying in English medium schools, while bearing such a high 

Female education stipend

The economic empowerment of women is critical to long-term success for any society. The government, 
private sector and the non-government organisations (NGOs) have all played their part in the 
economic empowerment of women in Bangladesh. In 1982, the GoB initiated some social safety net 
programmes especially targeted towards women and girls, such as the female secondary education 
stipend. Results from a pilot project showed that girls’ secondary enrolments increased from an 
average of 7.9 per cent to 14 per cent in some project areas and dropout rates fell from 14.7 per cent 
to 3.5 per cent (Raynor, Wesson & Keynes, 2006). In 1994, the highly successful programme was 
launched nationwide. Female students received a monthly sum of money ranging from Tk 25 in Class 

following: a minimum of 75 per cent attendance rate, at least a 45 per cent score in annual school 

years old. 

The female secondary education stipend programme in Bangladesh was not only effective in increasing 

ratio of female students in secondary schools, improving female literacy rate, lowering fertility rate, 

managed to advance ahead of Pakistan in terms of several key socio-economic indicators. In 2018, 
girls comprised on 54 per cent of pupils in secondary schools in Bangladesh, whereas in Pakistan, 
only 44 per cent of secondary school pupils were girls (Figure 2.4). In 2017, adult female literacy rate 
was 70 per cent in Bangladesh, but only 46 per cent in Pakistan.

Unfortunately, the allocation for three kinds of education stipends were reduced in FY2021–22. The 
budget allocation for the Primary School Stipend was decreased from Tk 3,712 crore in the revised 
budget of FY2020–21 to Tk 1,900 crore in FY2021–22, the budget allocation for the Secondary and 
Higher Secondary Stipend was decreased from Tk 2,832 crore in FY2020–21 to Tk 1,841 crore in 

from Tk 96 crore in FY2020–21 to Tk 80 crore in FY2021–22. We propose an increase in the allocation 
for all education stipends to be implemented in the budget for FY2022–23 (Table 2.9).  

government an additional Tk 10,635 crore. 
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Table 2.9
Proposed Education Stipend Structure in FY23

Current Stipend Structure in FY22 Proposed Stipend Structure in 
FY23

Name of stipend Number of Total budget 
allocation 

Allocation per Total budget 
allocation 

Allocation per 

Student stipend for 
primary education 
level 

1.400 1,900 1,357 8,400 6,000

Stipends for 
secondary, higher

0.523 1,841 3,524 5,225 10,000

(Table 2.9 contd.)

Figure 2.4
Percentage of Female Pupils in Secondary Education
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2.7 FISCAL MEASURES TO SUPPORT GREEN TRANSITION

revenues (UN Environment Programme, 2022). Reaching global climate commitments requires a 
huge amount of investment. In the energy sector alone, about USD 3.1–5.8 trillion is required per 

has the potential to raise about USD 2.9 trillion annually (UN Environment Programme, 2022), and 
this can contribute to the investment required to attain global goals. 

Bangladesh should take lessons from the global initiatives and efforts pertinent to addressing 

the national budget. It is in the interest of the government to work towards green growth since the 

country by 2031. Such transition will make environmental compliances mandatory and stringent. 

towards growing urbanisation. Bangladesh’s economy is undergoing structural change as it 

environmental quality. Research has shown that in Bangladesh, urbanisation is linked to higher 
greenhouse gas (GHG) emissions and higher annual average temperature change (Murshed & Saadat, 

Current Stipend Structure in FY22 Proposed Stipend Structure
in FY23

Name of stipend Number of Total budget 
allocation 

Allocation per Total budget 
allocation 

Allocation per 

secondary and 
madrasah education 
level students

Stipends for 
undergraduate and 
postgraduate level 
students

0.013 80 6,142 195 15,000

Stipends for students 
of technical education 
institutions

0.056 330 5,935 834 15,000

Stipends for 
physically challenged 
students

0.010 96 9,564 200 20,000

Stipend for improving 
the livelihood of 
transgender, Bede 
and disadvantaged 
community

0.003 26 9,759 54 20,000

Total for stipend 
programmes

2.004 4,273 14,908

Source: CPD's compilation based on the data from MoF (2022).

(Table 2.9 contd.)
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2018). Despite occupying just a small fraction of the world’s land, urban areas are responsible for 75 
per cent of global GHG emissions (UN Environment Programme, n.d.). When all possible disruptions 
are taken into account, cities are predicted to be at danger of losing 44 per cent of their GDP, which 
is equivalent to USD 31 trillion, due to biodiversity loss and environmental damage (World Economic 

long run to reduce the detrimental impacts on the environment. 

2.7.1 Alarming State of Air Pollution in Dhaka and Other Cities

With growing industrialisation, urbanisation as well as energy consumption is increasing leading 
to higher emission of 2)

concentration in Bangladesh’s air was 15.4 times above the safe air quality guideline of the WHO 

in the country.  

transport, industry, waste, and land use by 2030 as per its Nationally Determined Contribution (NDC) 

reduce GHG emission by 15.12 per cent (Ministry of Environment, Forest and Climate Change, 2021). 
In case of transport sector, the share of GHG emission by 2030 will be 8.86 per cent. By 2030, the 
GoB is committed towards reducing emissions from transport by 12.30 per cent on its own, and by 

14.9 billion and USD 21.6 billion are required to deliver unconditional and conditional commitment 
respectively. To achieve these GHG emission reduction targets, Bangladesh needs to implement a 

and green funds are now available for promoting green energy within the power sector. The Renewable 

not been fully implemented (Finance Division, 2020). Two Bangladesh Bank funds currently support 

2.7.2 Plastic Pollution Getting Worse

Despite its negative impact on the environment and human health, disposable plastic is becoming 
more popular worldwide due to its multifunctionality and low cost. In Bangladesh, 646 tons of plastic 

cent ending up dumped into rivers and canals, and 3 per cent thrown in sewers and other parts 
of cities (World Bank, 2021b). Every year, between 24,032 to 36,047 tonnes of plastic garbage are 
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discarded in 1,212 hot spots near canals and water bodies that are all connected to the river system 
in Bangladesh (World Bank, 2021). Rapid urbanisation has also increased plastic use and pollution. 
The annual per capita plastic consumption in urban areas has tripled to 9.0 kilogramme (kg) in 2020 
from 3.0 kg in 2005. Single-use plastics like shopping bags, packs, and wrappers have been found to 

is more than three times the national average for urban areas. They obstruct drains that results in 

Per capita plastic waste generated in Bangladesh was only 0.03 kg per day in 2010, compared to the 

generated in Bangladesh was inadequately managed, which led to the country becoming the tenth 

Ganges River, which runs through Bangladesh and into the Bay of Bengal, was estimated to be the 

COVID-19 has led to a surge in unsustainable production of single use plastics and synthetic materials 
which have been utilised for making personal protective equipment (PPE) such as body suits, masks 
and face shields. Fears of virus transmission have also led to a spike in unsustainable consumption 

tonnes of single use plastic waste was generated in Bangladesh, which included 455 million surgical 
masks, 1,216 million polyethene hand gloves, 189 million surgical hand gloves and 49 million bottles 
of hand sanitiser (Environment and Sioial development Organisation, 2020).

Over time, Bangladeshi policymakers have formulated several policies to address environmental 
challenges including pollution. In case of plastic use, Bangladeshi policymakers have undertaken 
several measures in the past. In 2002, Bangladesh issued a regulatory order under the 1995 

was partly successful in reducing reliance on plastic. Guidelines on reducing, reusing, and recycling 
plastic were introduced in the National 3R Strategy for Waste Management formulated in 2010. 

Responsibility (EPR) Policy in plastic management, with active participation of local stakeholders 

responsibility for minimising disposable single-use plastic through the promotion of biodegradable 

has set a target of reducing plastic waste by 30 per cent by 2030. The country has set goals of 
lowering virgin material consumption by 50 per cent by 2030. It also aims to recycle 50  per cent of 
all plastics by 2025, with the goal of reaching a recycling rate of 80 per cent by 2030, and phasing out 

Plan includes detailed action plans and strategies for accomplishing these goals.

2.7.3 Budget Recommendations for Reducing Air and Plastic Pollution

plastic pollution and promote green transition of the economy:
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• VAT exemption: The government should fully implement the commitments which it made in the 

Moreover, the import duty on inverters (HS 85044090) was raised by 37 per cent in the last budget 

equipment in a renewable power plant, especially solar power plants, should be considered from 
FY2022–23. 

• Incentive tariff:
according to the Renewable Energy Policy 2008, which allows electricity generated from renewable 
sources to be priced 10 per cent higher than the highest purchase price of electricity generated 
from fossil fuel sources. 

• Environment surcharge:
produced by industries polluting the environment. This environment protection surcharge should 
be implemented completely in FY2022–23.

• Carbon tax: 2 
starting from FY2025–26, in order to gradually meet the government’s target set out in the 8FYP 

for the development of green energy in Bangladesh. Bangladesh has the potential to generate 
revenues equivalent of about 1 per cent of its GDP by charging USD 30 per tonne of CO2 equivalent 

driven power producers, to make it easier to implement (World Bank, 2022). Initially, the carbon 

& Khondker, 2018). 
• Gradual phase-out of fossil fuel subsidies: The government should gradually phase out fossil 

redirect the funds currently allocated to fossil fuel subsidies to the development of green energy. 
This can be a long-term solution for Bangladesh as the current international situation is not ideal 
for Bangladesh to remove fossil fuel subsidies immediately. 

• Feed-in tariff:
implemented in FY2022–23 in order to promote renewable energy in Bangladesh. Currently, an 

the policy so that it reaches all types of potential renewable energy producers regardless of their 
generation capacity. 

• AIT: In order to reduce air polluting originating from the transport sector, the government should 
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year for hybrid and fully electric vehicles and Tk 97,500 per year for fossil fuel driven vehicles; the 

Tk 1,25,000 per year for hybrid and fully electric vehicles and Tk 168,750 per year for fossil fuel 

or 175 kw should be Tk 1,50,000 per year for hybrid and fully electric vehicles and Tk 210,000 per 

be Tk 2,00,000 per year for hybrid and fully electric vehicles and Tk 2,90,000 per year for fossil 

electric vehicles and Tk 36,000 per year for fossil-fuel driven vehicles. 
• Promoting single-use plastic product:  With the goal of reducing plastic pollution, the government 

use plastic products may include: cutlery such as forks, knives, spoons, and chopsticks; plates; 
straws; beverage stirrers; sticks to be attached to and to support balloons; food containers made of 

• Joint Rivers Commission: The budget for FY2022–23 should allocate additional funding for the 

government of India should also contribute to this initiative with funding, as well as technical and 
logistical support, in order to ensure the reduction of plastic waste in the 54 transboundary rivers 
shared between Bangladesh and India. 

2.8 CONCLUDING REMARKS

It is evidenced by CPD’s budget recommendations in the preceding sections that in view of the 
emergent, emerging and anticipated challenges facing the country's macroeconomic management 
and for making strides towards achieving immediate, short- and medium-term developmental goals 
of the government, Budget FY2022–23 ought to be informed by a number of hard policy choices. 

For FY2022–23 budget, CPD has proposed several measures, both in terms of the concerned policy 

These will call for an undertaking of new reforms and implementation of reform initiatives 
already taken. Targeted investment in institutional strengthening, inter-agency coordination and 
interoperability of systems for digital interface, and adequate resource allocation for human resource 
building will be required. To ease the burden of rising prices and shrinking purchasing power of low- 

requirements in view of rising global prices of commodities such as oil, food, fertiliser and gas. CPD’s 

COVID-impacted economy and stimulating domestic investment. The interests of consumers, farmers 
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and producers should remain the focus of concern for policymakers. CPD has argued favouring 

subsidies for capacity payment in energy), continuation (e.g., remittance) and enhancement (e.g., 

nature and that the price levels would revert to the historical trends if the current scenario involving 
Russia and Ukraine changes for the better in the near-term future. 

have been proposed by the CPD, particularly in view of the adverse footprints of the pandemic. The 
proposals have taken cognisance of the impact of the COVID on health and education sectors and 

argued for the consolidation of social safety net programmes and introduction of universal coverage 
for children through the proposed MCBP within the ambit of a separate Child Directorate mandated 
to integrate and implement all child-focused programmes. CPD has proposed separate programme 
for workers, including provision for comprehensive health insurance. 

projects are necessary for the economy, the government should set up an independent oversight 

debt-servicing liability and ensure overall good governance for the implementation of the 
infrastructure projects.

CPD has stressed the need to implement the long-overdue reform measures, including the direct 

From a medium-term perspective, concrete steps and allocations have been urged in view of the 
transition from fossil-fuel based energy to renewable energy and the urgency of embedding green 
growth in development strategy. 

this is even more urgent in view of the rising inequality in terms of income and wealth which has 
further been aggravated by COVID. Rising pressure on purchasing power of the common people 
leading to erosion of real income has added to the woe. CPD hopes that the government will look 
at FY2022–23 budget as an opportunity to secure the well-being of the marginalised people, revive 
the COVID-impacted economy and stimulate private sector investment. It is hoped that the CPD’s 

will contribute to the discourse on budgetary proposals at this critical juncture of the country’s 
developmental journey. 
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3.1 INTRODUCTION

3.2 MACROECONOMIC MANAGEMENT 

3.2.1 NBR Revenue Collection Recorded Improved Performance Compared to the Previous 
Fiscal Year
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3.2.2 ADP Expenditure Continued to Remain Business-As-Usual

Table 3.2
ADP Implementation Rate (%, Jul–Nov FY2021–22 over original ADP)

Jul–Nov 
FY13

Jul–Nov 
FY14

Jul–Nov 
FY15

Jul–Nov 
FY16

Jul–Nov 
FY17

Jul–Nov 
FY18

Jul–Nov 
FY19

Jul–Nov 
FY20

Jul–Nov 
FY21

Jul–Nov 
FY22

Total 24.7 20.0 19.8 16.8 19.3 20.1 19.8 19.9 18.2 18.6

Source:

Bank Data

Table 3.1
Particulars Target FY22 over 

actual FY21
Jul-Oct 
FY21

Jul-Oct 
FY22 Nov-Jun FY22

Total 27.0 3.5 16.6 30.7

Source:



State of the Bangladesh Economy in FY2021–22 (First Reading)

91

3.2.4 Higher Prices of Essentials Caused Anxiety 

Table 3.3
Indicators Jun 21

(Actual)
Jun 21

(Jul 20 MPS 
target)

Oct 21
(Actual)

Dec 21
(Jul 21 MPS 

target)

Jun 22
(Jul 21 MPS 

target)

Source:
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3.2.6 Negative Balance of Payment Put Pressure on the Exchange Rate despite Robust Export 
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3.3.1 Introduction
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General Inflation and Food Inflation and the Cost of Living

Source: Author’s Analysis Based on Data from Bangladesh Bank and Consumers Association of Bangladesh (CAB) (n.d.).
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Figure 3.2
Scenario of Rice and Spice Price Market and Overall Food Price Index

Source: Author’s analysis based on BBS (2020), and FAO (2021).
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B. Changes in Rice Prices
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Changes in prices in the supply chain of rice: Farmgate, wholesale and retail markets

Table 3.4
Domestic Production and Consumption of Rice

(in ‘000 m. tons)

Year Domestic Production Domestic Consumption 

Production Domestic 
Consumption

Source:

Figure 3.3
Price Volatility during Pre-Pandemic and Pandemic Period

Source: Author’s analysis based on the data from TCB (Trading Corporation of Bangladesh) Website.
Note: For 2020, data was available for 80 transaction days, whereas for 2021, data was available for 204 days.
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Distribution of margin in the supply chain:

Public food stock, PFDS and their impact on rice price:
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Figure 3.4
Gross Margin at Farmgate, Wholesalers and Retailer’s Ends

Source: Author’s analysis based on BBS (2020) and TCB (n.d.).

0

10

20

30

40

50

60

Aman  Fine Aman  Medium Aman  Coarse  Boro fine  Boro medium  Boro coarse

A. Margin between Harvest and Wholesale Rice Market

Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20

Jul-20 Aug-20 Sep-20 Oct-20 Nov-20 Dec-20

40

45

50

55

60

65

70

16-04-21 16-05-21 16-06-21 16-07-21 16-08-21 16-09-21 16-10-21 16-11-21

B. Margin between Wholesale and Retail Market Price

Broad Rice wholesale price Broad Rice retail price

Rice (Fine) wholesale price Rice (Fine) retail price

P
er

 c
en

t
P
er

 c
en

t



Bangladesh Economy in FY2021–22

100

Table 3.5
Public Foodgrains (Rice) Procurement, Food Stock, and Food Distribution

(in thousand metric ton)

Month Procurement of Rice Food Stock (Rice) Food Distribution (Rice)

2019 2020 2021 2019 2020 2021 2019 2020 2021

 

    

 999   

   

799

Source:

Table 3.6
Rice Import by Government and Private Sector

(in thousand metric ton)

Month Public Import (rice) Private Import (rice)

2019 2020 2021 2019 2020 2021

7

 

 

9

 

  

 

  

  

 

Source:
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Change in prices in the supply chain of imported non-rice products: Importers, wholesalers 
and retailers levels

Table 3.7
Prices of Imported Commodities at Different Stages (Tk/Kg)

Year Commodity Changes in prices (y/y) Price (Tk/Kg)
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Table 3.8
Margin of Imported Commodities at Different Stages (Tk/Kg)

Year Commodity Importer’s Margin
Margin

Retailer’s Margin

 

 

Source:
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Rise in REER of BDT against USD

Private sector credit growth

The 
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Upward adjustment of petroleum price

Figure 3.5
Implication of REER and Credit Growth in the Private Sector

Source: Bangladesh Bank, 2021b.
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3.3.4 Conclusion

Figure 3.6
Crude Oil Price Hike in the International Market

Source: World Bank (n.d.).
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Disquieting Trends
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Figure 3.7
Targeted and Achieved Growth of Export Earnings

Source: Authors’ Calculation from EPB Data.
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Table 3.9
Incremental Share of Exports during July-November FY2021–22

(in per cent)

RMG Non-RMG All Products

K
n

it

T
o
ta

l

H
o
m

e 
te

x
ti

le
s

F
ro

ze
n
 &

 l
iv

e 

P
h

a
rm

ac
eu

ti
c
a
ls

O
th

er
 n

o
n

-R
M

G

T
o
ta

l

Source:



Bangladesh Economy in FY2021–22

108

Figure 3.8
Market and Product Composition of Bangladesh Exports

Source: Authors’ Calculation from EPB Data.
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Table 3.10
Bangladesh’s RMG Exports to US: Value, Price and Volume Effects

HS Code 2020 (Jul-Oct) 2021 (Jul-Oct) Percentage Increase
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Table 3.11
Bangladesh’s RMG Exports to the EU: Value, Price and Volume Effects

HS Code 2020 (Jul-Oct) 2021 (Jul-Oct) Percentage Change
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Table 3.12
Change in Global Commodity Prices during July–October 2021

Commodities Unit Average price Change (in per 
cent)Jul–Oct 2020 Jul–Oct 2021

Source:
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3.4.4 BOP Slides into an Uncomfortable Position

3.4.5 Exchange Rate Movement Could Soon Emerge as a Source of Stress
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Figure 3.9
Exchange Rate of BDT against Selected Currencies

Source: Compiled from Bangladesh Bank data.
Note: Indian Rupee and Chinese Yuan are Shown in the Secondary Axis.
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3.4.6 Concluding Observations 

3.5 REDESIGNING SUPPORT MEASURES 

Figure 3.10
REER, NEER and USD-BDT Exchange Rate Trends

Source: For BDT-USD Nominal Exchange Rate, Data from Bangladesh Bank was Used. For REER and NEER, Data from Darvas 
(2012), Updated on 5 December 2021, was used.
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3.5.1 Status of COVID-19 Support Measures and Relief Funds
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3.5.2 Requirements of the Poor
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Table 3.14
(in per cent)

Study and time of estimation Number of Number of 
old poor

Number of 
total poori

Total poor as 
share of total 
population (%)

as a share 
of the total 

population (%)

Source:

Note:

Table 3.15
Minimum Cost of Essential Food Items for One Household of Four Persons for One Month

Item Unit Minimum price per
unit in BDT

(as of 20 Dec 2021)

Average per 
capita per 
day intake

Minimum total 
cost (in BDT)

Source:
Note:
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Table 3.16

Source:

Note: 

Table 3.17
Funding Requirement for the Total Poor for One Month (as Percentage of GDP)

Assumptions For 75.7 
million 

people for 1 
month*

For 70 
million 

people for 1 
month**

For 69.4 
million 

people for 1 
month***

(Table 3.17 contd.)
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3.5.3 Redesigning Support Measures

(Table 3.17 contd.)

Assumptions For 75.7 
million 

people for 1 
month*

For 70 
million 

people for 1 
month**

For 69.4 
million 

people for 1 
month***

Source:

Note:
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Table 3.18
(in per cent)

Type of programme Universal Directed to the poor

Source:
Note:
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Table 3.19

Source:
Note:
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Table 3.21
Cost of Unemployment Support (as a Percentage of GDP)

100 days 200 days 300 days 365 days

Table 3.20
Cost of Pensions (as a Percentage of GDP)

Source:
Note:

(Table 3.21 contd.)
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3.5.4 Conclusions and Recommendations

100 days 200 days 300 days 365 days

Source:
Note:

(Table 3.21 contd.)
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3.6.1 Introduction
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Trends in DSE indices

Figure 3.11
Percentage Change in Global Stock Market Indices (between June 2019 and June 2021)

Source: Authors’ analysis from web-based data.
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Newly listed companies

Figure 3.12
Market Indices and Market Value

Source: Illustrated based on DSE data.
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Figure 3.13
Market Volume and Market Capitalisation
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6 

7

6

7

Table 3.22
Year Number of Company Amount

(BDT Crore)
Per Company Capital

(BDT Crore)

6

9

8

Source:
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8

3.6.3 Key Attributes of the Capital Market Performance

Stimulus packages for the SEC

9

National budget on stock market

8

9
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Market operations during the pandemic period

Foreign investment concerns and road shows

Table 3.23
Portfolio Investment in Bangladesh

Year Portfolio Investment

Source:

Table 3.24

Source:
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Less use of BO accounts 

Table 3.25
BO Accounts

 

 

 

Source:

3.6.4 Governance of the Capital Market

Major initiatives undertaken by BSEC under the new leadership
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Table 3.26
Enforcement Action Undertaken by BSEC
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Note:

Addressing the market related malpractices 
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Coordination between BSEC and Bangladesh Bank

3.6.5 Factors Responsible for Market Trend

Market stabilisation fund
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Stimulus funds

Floor price

Margin loan correction

Deposit rate

Low credit demand and high liquidity
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Market manipulating practices

New leadership in the SEC

3.6.6 Conclusions and Recommendations 
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Annex Table 3.1
Name of the Company Sub. Open Date Amount (BDT Crore )

Source: 




