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EXECUTIVE SUMMARY

The report provides a comprehensive analysis of Bangladesh’s economic performance and 
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1.1 INTRODUCTION 

 
1.2 GROWTH AND EMPLOYMENT

Key Findings
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Key Policy Recommendations

Context

GDP growth

Sources of provisional GDP growth
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Per capita income

Investment

Figure 1.1
GDP growth of Bangladesh              (in per cent)

Source: Author’s compilation from BBS data. 
Note: ‘P’ denotes provisional estimates.
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Table 1.1
Investment-GDP ratio in Bangladesh                                                                                                     (in per cent)

Investment type FY20 FY21 FY22 FY23 FY24(p)

Total

Source:
Note:

Disaggregated dynamics of GDP



State of the Bangladesh Economy in FY2023–24 (Third Reading)

Table 1.2
Half-yearly GDP growth of Bangladesh                                                                                    (in per cent)

Industrial origin sector FY22 FY23 FY24(p)

H1 H2 H1 H2 H1 H2

motor vehicles and motorcycles 

and food service, information and 

activities 

Source:

Note:

GDP and employment
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1.3 PUBLIC FINANCE

Key Findings

Key Policy Recommendations

Figure 1.2
Employment elasticity of GDP

Source: Author’s calculation from BBS data.
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1.3.1 Revenue mobilisation 

1

1

Figure 1.3
Revenue mobilisation growth by sources            (in per cent)

Source: Author’s calculation from MoF data. 
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1.3.2 Public expenditure

Figure 1.4
ADP implementation rate             (in per cent)

Source: Author’s calculation from IMED data. 
Note: For the July-April FY2020 period, IMED changed its data reporting format due to the COVID-19 pandemic. Hence, the 
‘Taka’ and ‘Project aid’ components are unavailable.
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1.3.4 Five key principles 

Prioritising expenditure



Bangladesh Economy in FY2023-24

Ensuring good governance

Protecting the interests of vulnerable and disadvantaged groups

 
1.4 INFLATIONARY PRESSURES CONTINUE UNABATED

Key Findings

Key Policy Recommendations
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1.4.1 Introduction

Figure 1.5
Point-to-point inflation rate (Base Index 2021-22=100) 

Source: CPD illustration based on data from Bangladesh Bank (Bangladesh Bank, 2024a).
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1.4.3 Trends in the prices of essential items

Figure 1.6
Average daily price of rice in Dhaka from 1 January 2019 to 25 May 2024 

Source: CPD illustration based on data from Trading Corporation of Bangladesh (TCB, 2024).
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Figure 1.7
Average daily price of dal (lentils) in Dhaka from 1 January 2019 to 25 May 2024 

Source: CPD illustration based on data from Trading Corporation of Bangladesh (TCB, 2024).
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Figure 1.8
Average daily price of unprocessed flour (Aata) in Dhaka from 1 January 2019 to 25 May 2024 

Source: CPD illustration based on data from Trading Corporation of Bangladesh (TCB, 2024).
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Figure 1.9
Average daily price of processed flour (Maida) in Dhaka from 1 January 2019 to 25 May 2024 

Source: CPD illustration based on data from Trading Corporation of Bangladesh (TCB, 2024).
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Figure 1.10
Average daily price of edible oil in Dhaka between 1 January 2019 to 25 May 2024 

Source: CPD illustration based on data from Trading Corporation of Bangladesh (TCB, 2024).
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Figure 1.11
Average daily price of fish in Dhaka between 1 January 2019 to 25 May 2024 

Source: CPD illustration based on data from Trading Corporation of Bangladesh (TCB, 2024).
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Figure 1.12
Average daily price of beef and mutton in Dhaka between 1 January 2019 and 25 May 2024 

Source: CPD illustration based on data from Trading Corporation of Bangladesh (TCB, 2024).
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Figure 1.13
Average daily price of chicken in Dhaka between 1 January 2019 to 25 May 2024 

Source: CPD illustration based on data from Trading Corporation of Bangladesh (TCB, 2024).
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Figure 1.14
Average daily price of sugar in Dhaka from 1 January 2019 to 25 May 2024 

Source: CPD illustration based on data from Trading Corporation of Bangladesh (TCB, 2024).
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Figure 1.15
Average daily price of four brands of powdered milk in Dhaka from 1 January 2019 to 25 May
2024 

Source: CPD illustration based on data from Trading Corporation of Bangladesh (TCB, 2024).
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Figure 1.16
Average daily price of onions in Dhaka from 1 January 2019 to 25 May 2024 

Source: CPD illustration based on data from Trading Corporation of Bangladesh (TCB, 2024).
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Figure 1.17
Average daily price of garlic in Dhaka from 1 January 2019 to 25 May 2024 

Source: CPD illustration based on data from Trading Corporation of Bangladesh (TCB, 2024).
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Figure 1.18
Average daily price of dried chillies in Dhaka from 1 January 2019 to 25 May 2024 

Source: CPD illustration based on data from Trading Corporation of Bangladesh (TCB, 2024).
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Figure 1.19
Average daily price of turmeric powder in Dhaka from 1 January 2019 to 25 May 2024 

Source: CPD illustration based on data from Trading Corporation of Bangladesh (TCB, 2024).
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Figure 1.20
Average daily price of ginger in Dhaka from 1 January 2019 to 25 May 2024 

Source: CPD illustration based on data from Trading Corporation of Bangladesh (TCB, 2024).

50

100

150

200

250

300

350

400
1/

1/
20

19

4/
1/

20
19

7/
1/

20
19

10
/1

/2
01

9

1/
1/

20
20

4/
1/

20
20

7/
1/

20
20

10
/1

/2
02

0

1/
1/

20
21

4/
1/

20
21

7/
1/

20
21

10
/1

/2
02

1

1/
1/

20
22

4/
1/

20
22

7/
1/

20
22

10
/1

/2
02

2

1/
1/

20
23

4/
1/

20
23

7/
1/

20
23

10
/1

/2
02

3

1/
1/

20
24

4/
1/

20
24

B
D

T 
pe

r 
kg

Ginger

Table 1.3
Increase in price of essential food items from 1 January 2019 to 19 May 2024
Sl. Food items Price on 1 

Jan 2019 
BDT

Price on 19 
May 2024 

BDT

Absolute 
change in 

BDT

Percentage 
change

1

2

3 12

12

6 36 22

21

63

11

12

13 63

(Table 1.3 contd)
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Sl. Food items Price on 1 
Jan 2019 

BDT

Price on 19 
May 2024 

BDT

Absolute 
change in 

BDT

Percentage 
change

16

221

21

22

23

26

31

32

33 32

Source:

1.4.4 High prices but low income

(Table 1.3 contd)



Bangladesh Economy in FY2023-24

26

Figure 1.21
Average annual expenditure on food eaten at home per person in 2022 (in USD) vs GDP per
capita, PPP (constant 2021 international USD) in 2022 

Source: CPD illustration based on data from the United States Department of Agriculture Economic Research Service, 
(USDA Economic Research Service, 2023) and the World Bank (World Bank, 2024b). 
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1.4.5 Conclusion and recommendations 

• Strengthening the Bangladesh Competition Commission:

• Revision of the Competition Act 2012:

• Support to the poor and low-income households:

• Reduction of tariffs on essential items:
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1.5 EXTERNAL SECTOR PERFORMANCE: THE SPELL OF HEADWINDS CONTINUES 

Key Findings

Key Policy Recommendations

1.5.1 Context: Some steps in the right direction, but results are yet to be visible

1.5.2 Trade scenario: Timid export market response in the backdrop of continuing 
restrictive import measures
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Figure 1.22
Exports growth trends during July-April: FY2024 Vs FY2023

Source: Calculated from EPB figures. 
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1.5.3 Balance of Payments scenario: A mixed picture 

Table 1.4
Balance of Payments position (July-March): FY2021-FY2024 

Items July-March (million USD)

FY2021 FY2022 FY2023 FY2024

Of which:
Export

Source:
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Figure 1.23
Country-wise employment (calendar years)

Source: Extracted from BMET.
Note: The 2024 figures are for January to April.
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Figure 1.24
Remittance inflow to Bangladesh from selected major sources (July-April)

Source: Based on Bangladesh Bank. 
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1.5.4 Exchange rate movement: A move in the right direction

1.5.5 Concluding remarks: Business-as-usual will not deliver the expected results
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1.6 AGRICULTURAL COMMODITIES: PRODUCTION, INPUTS AND MARKETING

Key Findings

Figure 1.25
REER Vs NEER Vs NER

Source: Extracted from Bruegel, World Bank and Bangladesh Bank. 
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Key Policy Recommendations

1.6.1 Introduction

1.6.2 Land use in agricultural production

Table 1.5
Land use pattern                                                                                                    (in ‘000’ acres)

Year FY2019 FY2020 FY2021

Total

6363 6363 6363

1126

Triple cropped
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1.6.3 Production of agricultural commodities

Rice:

Wheat:

Figure 1.26
Growth rate in production and area of cultivation of rice (yearly % changes)

Source: FPMU (2024).
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Pulses:

Table 1.7
Production of different types of pulses                                                                          (in lakh MT)

Crops Production of pulses in lakh MT Annual Average 
Growth RateFY20 FY21 FY22 FY23

2

Source:

Table 1.8
Import of lentil, onion, and garlic                                                                                 (lakh MT)

Fiscal Year Lentil Onion Garlic

Source:

Table 1.6
Wheat production
Fiscal Year Area

(‘000 acres)
Production 

(“000 m ton)
Import (‘000 

m ton)
Yield (ton/

acre)
Share of import 

of total domestic 
production
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Spices:

Vegetables:

Table 1.9
Vegetables that are produced in the summer season                                                     (in lakh MT)

Fiscal Years Vegetables (summer) Vegetables (winter)

Source:

Fruits:

Figure 1.27
Production of spices            (in lakh MT)

Source: DAM (2023).
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Table 1.10
Production of fruits                                                                                                    (in Lakh MT)

 Types Fruits FY20 FY21 FY22 FY23 Annual average 
growth rate

Temporary

Source:

Livestock and Poultry:

Table 1.11
Livestock population of Bangladesh                                                                                (in lakhs)

Fiscal Year Cattle Buffalo Sheep Goat Chicken Duck

Source:
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Table 1.12
Production of milk and meat
Products Milk (Lakh Metric Ton) Meat (Lakh Metric Ton) Egg (Crore)

Source:

1.6.4 Production costs of agricultural commodities 

Table 1.13
Per unit production cost of major crops
Production 
Cost/KG

FY2019 FY2020 FY2021 FY2022 FY2023 Average % Change 
over the Years

Boro Rice

32

Tomato
Eggplant

Source:

Rice:
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Potato:

Tomato:

Eggplant:

1.6.5 Agricultural input market

Seed Market:

Table 1.14
Sector-wise production cost for rice
Description of 
Materials

Boro Rice

FY2019 FY2020 FY2021 FY2022 FY2023

Source:
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Table 1.15
Percentage of seed demand met
Name of Seeds Percentage of Demand Seed Met (% of total demand)

FY2019 FY2020 FY2021 FY2022 FY2023

Rice

Total 25.20 25.32 30.35 64.24 29.85

Source:

Fertiliser Market:
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Table 1.16
Change in the composition of chemical fertilisers
FY Total Use in 

Thousand 
MT

Proportion 
of Urea

Proportion 
of Non-urea

Urea 
(kilogram) 

Used per Acre

Non-Urea 
(kilogram) 

Used per Acre

Total 
Fertiliser 

Used per Acre

Source:
Note:

Figure 1.28
Composition of production and import share of urea and non-urea fertilisers

Source: FPMU (2024).
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Pesticide Market:

Table 1.17
Total consumption of pesticides over the years
Year Total Consumption of 

Pesticides (MT/KL)
Gross cropped Area in 

Thousand Acre
Pesticide Used KG/ KL 

per Acre

1

Source:

Irrigation:

Figure 1.29
Imported fertilisers between 2011 to 2022       (in million USD)

Source: ITC Trade Map (n.d.).
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Agricultural Machinery:

Figure 1.30
Proportion of irrigation methods used

Source: MOF (2023).
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Table 1.18
Number of agricultural machines in Bangladesh                                                         (Up to 2021)

Name of Agricultural 
Machinery

Number of Machines Name of Agricultural 
Machinery

Number of Machines

Tractor

Rice Transplanter

Reaper

Thresher

Source:

1.6.6 Financing agricultural production

Agricultural Credit:

Figure 1.31
Purpose of agricultural loans (In proportion of total loans)

Source: Bangladesh Bank (2024).
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Subsidy:

Table 1.19
Market price, international price and subsidy paid in fertiliser
Fertilisers Indicators FY2016 FY2017 FY2018 FY2019 FY2020

Source:
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Table 1.20
Government subsidy in fertiliser and irrigation
Fiscal 
Year

Subsidy in Fertiliser Subsidy in Irrigation Total 
Subsidy 

Paid 
(Crore 
BDT)

Urea 
(Subsidy 
Paid in 

BDT Crore)

Non-Urea 
(Subsidy 
Paid in 

BDT Crore)

Per Acre 
Fertiliser 
Subsidy 
(BDT per 

Acre)

Total 
Irrigated 

Area (lakh 
hectares)

Electricity 
Rebate 

(Subsidy 
Paid in 

BDT Crore)

Per Hectare 
Irrigation 
Subsidy

Source:

1.6.7 Marketing of agricultural commodities 

Distribution of margin at retail market 

Rice and Crops:

Spices:
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Table 1.21
Distribution of margin at retail market and wholesale market                                              (in %)

RICE
Retail 6

Retail 6 6 6

Retail 6 6 6

CROPS

Retail 12 11

Eggplant 3

Retail 21 23

Retail 16 21

Tomato 2 2

Retail 23 23 26

21 32 32 22

Retail 11 11 6

11

Retail 22

SPICES
11

Retail 13 12 12

32

Retail 16 11 21

Retail 2 23

12

Retail 11 11 12

11

Retail 13 11 11

11

Retail 16 16

1 1

Retail 23

Source:

Wholesale price, imported price, and import quantity   
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Table 1.22
National wholesale average market price (BDT/ kg), imported price (BDT/ kg) and import 
quantity                                                                                                                        (in Tons)

Name of item Price 2018 2019 2020 2021 2022

Rice 63

36

23

26 32

22 32

16

Tomato 

31 36 36

36 23

31 36 36

126 126

Source:

Rice:

Wheat:
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Maize Crop:

Tomato:

Onion:

Garlic:

Ginger:

Turmeric:
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1.6.8 Conclusion

1.7 ENERGY AND POWER DEMAND PROJECTION FOR 2041: IEPMP vs CPD

Key Findings

Key Policy Recommendations

1.7.1 Introduction
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1.7.2 Summary of the energy demand forecast in the IEPMP

2

total 2

f

1.7.3 Summary of the power demand forecast in the IEPMP
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Table 1.23
Summary of the forecast of energy and power demand in the IEPMP
Year Forecast of Primary Energy Demand (toe)2 Forecast of Power Demand (Tw-H)

Source:

1.7.4 Methodological issues in the IEPMP and the advantage of VECM

2
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1.7.5 Revised forecast of energy demand

�

Table 1.24
Comparison of VECM forecast of energy demand with that of IEPMP
Year Primary Energy Consumption (mtoe) Changes in Forecasted energy consumption (folds)

IEPMP the VECM
IEPMP VECM

Source:



Bangladesh Economy in FY2023-24

1.7.6 Revised forecast of power demand

2 emissions, domestic retail electricity price, and electricity 

Table 1.25
Comparison of VECM forecast of power demand with that of IEPMP
Year Power Demand (Tw-H) Changes in Forecasted Power Demand (times)

the IEPMP according to 
the VECM

IEPMP VECM

Source:
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Table 1.26
Comparison of actual and forecast power consumption with and without COVID-19
Year Actual Power Consumption 

(Tw-H) 
Forecast of Power Demand 
(Tw-H): without COVID-19

Forecast of Power Demand 
(Tw-H): actual scenario

Source:

1.7.7 Recommendations
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1.8 CONCLUSIONS 
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EXECUTIVE SUMMARY

several key recommendations to strengthen its economic foundations, particularly in public 

government’s tenure may be the best time to implement these essential but potentially contentious 

education budget’s share of the total national budget, the actual allocation for education as a 
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taken steps in the right direction, implementing these reforms is crucial to achieving sustainable 
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2.1 INTRODUCTION

2.2 SNAPSHOT OF MACROECONOMIC CORRELATES

Key Findings

Key Policy Recommendations
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Figure 2.1
Revenue mobilisation growth by sources                                   (in per cent)

Source: Author’s calculation from MoF (2023, 2024). 
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Table 2.1
(growth in per cent)

for June 
2024

Net foreign 
assets

Net 
domestic 

assets

Domestic 
credit

Credit to 
the public 

sector

Credit to 
the private 

sector

Broad Reserve 

Source:

2.2.4 External sector performance exhibited mixed trends

Figure 2.2
Inflationary trend during July-February FY2024                                                            (in per cent)

Source: Author’s compilation from Bangladesh Bureau of Statistics [BBS] (2023a, 2023b, 2024a).
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Table 2.2

Indicator Unit Timeframe FY2023 FY2024

balance

balance

Source:
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Figure 2.3
Quarterly GDP growth in Bangladesh                                                          (in per cent)

Source: Authors’ compilation from BBS (2024b).
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macroeconomic management stance ought to be restoring macroeconomic stability by curtailing the 

 
2.3 PROPOSALS TOWARDS A CREDIBLE FISCAL FRAMEWORK

Key Findings

Key Policy Recommendations

including securing more foreign aid and investment and reducing reliance on domestic bank 
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2.3.1 The three guiding principles

use of public resources through appropriate prioritisation and by ensuring good value for money 

2.3.2 Setting the targets for FY2025 in a realistic manner

should be realistic, taking cognisance of the emergent macroeconomic scenario – both concerning 

Enhancing
fiscal space

Ensuring best 
use of public 

money in terms 
of prioritisation 
and good value 

for money

Restoring 
macroeconomic 

stability and 
protecting the 
vulnerable and 
disadvantaged 

groups

Figure 2.4
The three guiding principles for the national budget for FY2025

Source: Authors’ illustration.

Three major objectives of
the fiscal framework for FY2025
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2.3.5 Fiscal measures for FY2025

Table 2.3

FY2024 FY2025

Current tax slabs Current tax rate Proposed tax slabs Proposed tax rates

5 per cent 5 per cent

Source:
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Table 2.4

Current FY2024 Proposed FY2025

In normal 
scenario

In case of 
failure to meet 
the condition

In normal 
scenario

In case of 
failure to meet 
the condition

company

Source:

organisation’s recognised provident fund, approved gratuity fund, approved superannuation 

than continuing such measures year after year, more proactive actions should be taken against 
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Table 2.5
Provisions concerning the legalisation of undisclosed income and assets
As per the Income Tax Act 2023 As per Income Tax Ordinance 1984

Source:
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2.4 PRICE OF ESSENTIALS BEYOND PEOPLE’S REACH

Key Findings

Key Policy Recommendations
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other solid from and imported vat registered companies; tomatoes, fresh; onions, fresh or chilled; 
garlic, fresh or chilled; dates, fresh; pepper, neither crushed nor ground; cardamoms: neither 

that the price of three common types of rice has been consistently higher than that of Thai and 
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Figure 2.5
Price of rice in Bangladesh and international markets

Source: Author’s illustration based on data from the Bangladesh Bureau of Statistics (BBS 2023) and World Bank (World 
Bank 2022).
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Figure 2.6
Price of soyabean oil in Bangladesh and international markets  

Source: Author’s illustration based on data from the Bangladesh Bureau of Statistics (BBS 2023) and World Bank (World 
Bank 2022).
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Figure 2.7
Price of sugar in Bangladesh and international markets

Source: Authors’ illustration based on data from Bangladesh Bureau of Statistics (BBS 2022) and World Bank (World Bank 
2022).
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Figure 2.8
Price of beef in Bangladesh and international markets

Source: Authors’ illustration based on data from Bangladesh Bureau of Statistics (BBS 2022) and World Bank (World Bank 
2022).
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Figure 2.9
Average monthly food expenses for a household of 4 individuals in Dhaka city                   (in BDT)

Source: Authors' calculations based on data from Bangladesh Urban Socioeconomic Assessment Survey 2019 (BBS 2020), 
Bangladesh Household Income and Expenditure Survey 2016 (BBS 2019), and Trading Corporation of Bangladesh (TCB 
2022).
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• 

• 

• 

• 

• 

• 

Figure 2.10
Food inflation versus change in price of essential food items

Source: CPD illustration based on data from Bangladesh Bank and Trading Corporation of Bangladesh. 
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• The government should provide additional support for subsidised credit programmes for the 

• The government should continue providing stimulus to small and medium enterprises to help 

 
2.5 FISCAL AND FINANCIAL MEASURES FOR CLEAN ENERGY  

Key Findings

Key Policy Recommendations
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Table 2.6

Allocation in FY2024 Maximum 
completion rate

assessment and piloting

54 

Source:
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Table 2.7

List of machineries imported HS Code

Description CD SD VAT AIT RD AT

5 5

accessories
5 5

cables and 
connectors

to inverter
5 3 5

Rooftop 

part

5 3 5

Rooftop 
structure tin 

5 3 5 

5 3 5

materials
5 3 5

Source:
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of guidelines that promote streamlined and standardised net metering processes across all 

Table 2.8

H
S
 C

od
e

D
es

cr
ip

ti
on

V
al

u
e-

ad
de

d 

A
dv

an
ce

d 
in

co
m

e 
ta

x 

A
dv

an
ce

d 
T

ra
de

 V
at

T
ot

al
 T

ax
 

semiconductor 

emitting diodes 

5 5 5

semiconductor 
devices, 

emitting diodes 

5 5 5

not assembled in 
modules or made 
up into panels

5 5

assembled in 
modules or made 
up into panels

5 5

(Table 2.8 contd)
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H
S
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cr
ip

ti
on

V
al
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ad
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A
dv

an
ce

d 
in

co
m

e 
ta

x 

A
dv

an
ce

d 
T

ra
de

 V
at

T
ot

al
 T

ax
 

5 5

generators 
5 5

generators
5 5

converters
5 5

(charger)

5 3 5

transformers, 
static converters, 
tap changer

5 5 5

transformers, 
inductors and 
static converters, 
nes

5 3 5

lamps have no 
provision for 

5 5

insulated storage 
tank

5 5

distillation plant

5 5

Source:

(Table 2.8 contd)
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Table 2.9

H
S
 C

od
e

D
es

cr
ip

ti
on

V
al

u
e-
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d 

A
dv

an
ce

d 
in

co
m

e 
ta

x 

A
dv

an
ce

d 
T

ra
de

 V
at

T
ot

al
 T

ax
 

pumps
5

elevators pumps
5 5

Rotary positive 
displacement 
pumps

5 5

Source:

be established mechanisms to subsidise grid connection costs for smaller and poorer farmers, 

Table 2.10

HS Code Description

og) poly crystal

(Table 2.10 contd)
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Table 2.11

Engine size Current SD
45 per cent

Microbus

45 per cent
Source:

Table 2.12

Engine size Current SD

45 per cent

Microbus

Source: 

HS Code Description

pump  

Source:

(Table 2.10 contd)
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 per mile driven over their 

Table 2.13
Annual tax structure of EV

Source:
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Table 2.14

Sub Sector  per cent

Distribution

Transmission 5

Funding channelled through
44

5

Source:

Figure 2.11
Disbursed ODA by DPs in the power sector      (in million USD)

Source: Authors’ illustration based on data from  (ERD, 2024).
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Table 2.15
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Development

Reduction

5 3

Development

Source:
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Table 2.16
Different Climate Funds Available for Bangladesh
Name of the fund About

and programmes in developing countries that are parties to 

The fund provides concessional loans and grants to the 

sharing to help countries transition to sustainable energy 

focusing on building resilience to climate change impacts

The fund supports developing and implementing innovative, 

products that increase investments in climate change 
mitigation, adaptation, and disaster risk management in 

climate change mitigation, adaptation, and resilience building

(Table 2.16 contd)
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2.6 FISCAL POLICY FOR PROTECTING PUBLIC HEALTH

Key Findings

Key Policy Recommendations

Name of the fund About

Bilateral
countries in their efforts to mitigate and adapt to climate 
change

and Technology Transfer 

Regional This facility supports climate resilience and adaptation efforts 

sustainable transportation, and environmental conservation 

Source:

(Table 2.16 contd)
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2.6.1 Tax on tobacco and related products
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Table 2.17

Current tax structure for cigarettes in FY2024 Proposed tax structure in FY2025

 Retail Price SD Retail Price

Tier
of 10
(in 

Per 

(in 

Per 

of 10
(in per 

Per 

of 10
(in 

Per 

(in 

Tier Per 

10
(in 

Per 

(in 

Per 

10 (in 

Per 

(in 

45
based based65

65

65

Source:

Table 2.18
Proposed tax structure for Bidi
Current tax structure in FY2024 Proposed tax structure in FY2025

Retail Price SD Retail Price

Per 

(in 

Per 

(in 

Per 

(in 
per 

Per 

(in 

Per 

(in 
of 

bidi

Per Per 

 (in 

Per 

(in 

handmade bidi
based based

3

handmade bidi

36

handmade bidi

6

handmade bidi

handmade bidi

Source:
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Table 2.19
Proposed tax structure for Jarda and Gul
Current tax structure in FY2024 Proposed tax structure in FY2025

Retail Price SD Retail Price

product
Per 

10gm
(in 

Per 
gm (in 

Per 10 
gm 

(in per 

Per 10 
gm 
(in 

Per gm 
(in product

Per 
10gm

(in 

Per 
gm (in 

Per 
10gm

(in 

Per 
gm (in 

45 55
based based

6

gul
55

gul

Source:

Table 2.20
Proposed Health Development Surcharge and VAT on cigarettes and other tobacco products
Items Current Tax Structure for FY2024 Proposed Tax Structure for FY2025

Health Development 
Surcharge 

VAT Health Development 
Surcharge 

VAT

5

Biri 5

5

5

Source:
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Table 2.21
Corporate tax on tobacco product manufacturing companies

Current tax structure in 
FY2024

Proposed tax structure 
for FY2025

Proposed tax structure 
for FY2026

Corporate 
tax (in per 

Surcharge 
(in per 

Corporate 
tax (in per 

Surcharge 
(in per 

Corporate 
tax (in per 

Surcharge 
(in per 

manufacturing 
tobacco products, 
such as cigarettes, 

45 5 55

Source:

for Boro rice cultivation, assuming the average yield rate is independent of geographical location 
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comprises nicotine and other substances that have the potential to be detrimental to human health 
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Table 2.22

Beverage Current Tax Structure for FY2024 Proposed Tax Structure for FY2025

SD VAT VAT

35

Source:
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Table 2.23

Current tax structure in FY2024 Proposed

HS code Product Description CD 
(per 

SD 
(per 

VAT 
(per 

AIT 
(per 

RD 
(per 

AT 
(per 

TTI  
(per 

TTI (per 

and tampons, napkins 
and napkin liners for 
babies and similar 
items

45 5 3 5

registered sanitary 
napkin manufacturers

5 3 5

starches

5 5 5

rubber or plastic 

resins)

5 3 5

primary forms and 
other polyesters, in 

5 5

closure or side tape
5 5

registered personal 
hygiene products 
manufacturing 
industries

5 3 5

butadiene or 

butadiene rubber

5 5 5

bleached coniferous 

soda

5

(Table 2.23 contd)
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2.6.4 Tax on medicines given Bangladesh’s LDC graduation

 

Current tax structure in FY2024 Proposed

HS code Product Description CD 
(per 

SD 
(per 

VAT 
(per 

AIT 
(per 

RD 
(per 

AT 
(per 

TTI  
(per 

TTI (per 

paperboard, cellulose 
5 3 5

turns per metre

5 5 5

5 3 5

(including dress 
patterns) 

5 3 5

Source:

(Table 2.23 contd)
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2.7 FISCAL POLICY FOR INCENTIVISING EDUCATION

Key Findings

Key Policy Recommendations
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2.7.1 Removal of existing taxes on education

2.7.2 Reduction of corporate income tax on private universities and educational institutions
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2.7.3 Increase in education stipends

Table 2.24
Proposed education stipend structure in FY2025
Name of stipend Current stipend structure in FY2024 Proposed stipend structure 

in FY2025

Number of Total 
budget 

allocation 
(in crore 

Allocation 
per 

Total budget 
allocation (in 

Allocation 
per 

primary education level 

higher secondary and 
madrasah education level 
students

undergraduate and 
postgraduate level 
students

of technical education 
institutions

challenged students

livelihood of transgender, 
Bede and disadvantaged 
community

Total for stipend 
programmes

Source:

2.8 FISCAL MEASURES FOR THE ENVIRONMENT

Key Findings
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Key Policy Recommendations

in Bangladesh is linked to increased levels of greenhouse gas emissions and a rise in the average 
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2.8.2 Plastic pollution getting out of hand
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Bangladeshi governments have implemented numerous initiatives to address environmental 

2.8.3 Budget recommendations for reducing air and plastic pollution

and plastic pollution and support the greening of the economy:
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• To reduce air pollution originating from the transport sector, the government should reform 

Table 2.25
Proposed advance income tax structure for the owners of private motor cars in FY2025

power of motor car electric vehicles
AIT for conventional 
fossil fuel vehicles

Source:
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Table 2.26

Source:

2.9 CONCLUSION
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3.1 INTRODUCTION 

3.2 PUBLIC FINANCE

Key Findings

Key Policy Recommendations
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Table 3.1

Elements Implementation rate 

BFY22 AFY22 BFY23 AFY23 AFY22 AFY23

Source:
Note:
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Table 3.2

Components

FY22 FY23 FY23

79,622.5 90,917.5 103,983.8

Source:

5

5
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Figure 3.1
ADP implementation rate             (in per cent)

Source: Authors’ calculations from IMED data.
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Table 3.3

Conditionalities Comments

(Table 3.3 contd)
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Conditionalities Comments

Source:

(Table 3.3 contd)
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3.3.2 Apprehensions about cartels and collusion

Figure 3.2
Point-to-point inflation rate (Base Index 2021-22=100) 

Source: Authors’ illustration based on data from Bangladesh Bank (Bangladesh Bank, 2023).
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Figure 3.3
Average daily price of rice in Dhaka from 1 January 2019 to 20 December 2023

Source: Authors’ illustration based on data from Trading Corporation of Bangladesh (TCB, 2023).
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Figure 3.4
Average daily price of dal (lentils) in Dhaka from 1 January 2019 to 20 December 2023

Source: Authors’ illustration based on data from Trading Corporation of Bangladesh (TCB, 2023).
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Figure 3.5
Average daily price of unprocessed flour (Aata) in Dhaka from 1 January 2019 to 20 
December 2023

Source: Authors’ illustration based on data from Trading Corporation of Bangladesh (TCB, 2023).
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Figure 3.6
Average daily price of processed flour (Maida) in Dhaka from 1 January 2019 to 20 December
2023

Source: Authors’ illustration based on data from Trading Corporation of Bangladesh (TCB, 2023).
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Figure 3.7
Average daily price of edible oil in Dhaka between 1 January 2019 and 20 December 2023 

Source: Authors’ illustration based on data from Trading Corporation of Bangladesh (TCB, 2023).
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Figure 3.8
Average daily price of fish in Dhaka between 1 January 2019 and 20 December 2023

Source: Authors’ illustration based on data from Trading Corporation of Bangladesh (TCB, 2023).
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Figure 3.9
Average daily price of beef and mutton in Dhaka between 1 January 2019 and 20 December
2023

Source: Authors’ illustration based on data from Trading Corporation of Bangladesh (TCB, 2023).
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Figure 3.10
Average daily price of chicken in Dhaka between 1 January 2019 and 20 December 2023

Source: Authors’ illustration based on data from Trading Corporation of Bangladesh (TCB, 2023).
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Figure 3.11
Average daily price of sugar in Dhaka from 1 January 2019 to 20 December 2023

Source: Authors’ illustration based on data from Trading Corporation of Bangladesh (TCB, 2023).
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Figure 3.12
Figure 3.12: Average daily price of four brands of powdered milk in Dhaka from 1 January 2019
to 20 December 2023

Source: Authors’ illustration based on data from Trading Corporation of Bangladesh (TCB, 2023).
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Figure 3.13
Average daily price of onions in Dhaka from 1 January 2019 to 20 December 2023 

Source: Auhtors’ illustration based on data from Trading Corporation of Bangladesh (TCB, 2023).
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Figure 3.14
Average daily price of garlic in Dhaka from 1 January 2019 to 20 December 2023

Source: Authors’ illustration based on data from Trading Corporation of Bangladesh (TCB, 2023).
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Figure 3.15
Average daily price of dried chillies in Dhaka from 1 January 2019 to 20 December 2023

Source: Authors’ illustration based on data from Trading Corporation of Bangladesh (TCB, 2023).
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Figure 3.16
Average daily price of turmeric powder in Dhaka from 1 January 2019 to 20 December 2023

Source: Authors’ illustration based on data from Trading Corporation of Bangladesh (TCB, 2023).
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Figure 3.17
 Average daily price of ginger in Dhaka from 1 January 2019 to 20 December 2023

Source: Authors’ illustration based on data from Trading Corporation of Bangladesh (TCB, 2023).
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Table 3.4

Sl. Food Items Price on 1 

in BDT

Price on 20 
Dec 2023 

in BDT

Absolute 
change in 

BDT

Percentage 
change

1 58 65 7

5

67

5 76

6 65 81

7 51

8 81 158 77

68 65

65

11 68

55

85 56

15 78

16

17
(Table 3.4 contd)
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Sl. Food Items Price on 1 

in BDT

Price on 20 
Dec 2023 

in BDT

Absolute 
change in 

BDT

Percentage 
change

18

75

118

55 18

18

165

565 815

81

177

Source:

(Table 3.4 contd)
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3.3.5 Recommendations

Key Findings
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7

7

Figure 3.18
Capital to risk-weighted asset ratios

Source: CPD illustration based on data from Bangladesh Bank (Bangladesh Bank, 2023a).
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Figure 3.19
Total classified loans

Source: CPD illustration based on data from Bangladesh Bank (Bangladesh Bank, 2023b).
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Figure 3.20
Distribution of NPLs by type of bank (as a percentage of total NPL in the banking sector)

Source: CPD illustration based on data from Bangladesh Bank (Bangladesh Bank, 2023b).
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Figure 3.21
Reasons behind the high volume of non-performing loans in Bangladesh

Source: CPD illustration based on a review of secondary literature.
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Figure 3.22
Loan loss provisioning, required Vs. actual 

Source: CPD illustration based on data from Bangladesh Bank (Bangladesh Bank, 2023b).
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Figure 3.23
Excess or shortfall in loan loss provisioning

Source: CPD illustration based on data from Bangladesh Bank (Bangladesh Bank, 2023b).
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Figure 3.24
Expenditure-Income ratio            (in per cent)

Source: CPD illustration based on data from Bangladesh Bank (Bangladesh Bank, 2023c).
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Figure 3.25
Excess liquidity 

Source: CPD illustration based on data from Bangladesh Bank (Bangladesh Bank, 2023d).
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Figure 3.26
Excess liquidity (as per cent of total liquid assets)

Source: CPD illustration based on data from Bangladesh Bank (Bangladesh Bank, 2023d).
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Figure 3.27
Average excess liquidity as a share of total liquid assets in IBs

Source: CPD illustration based on data from Bangladesh Bank (Bangladesh Bank, 2023d).
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Figure 3.28
Advance-deposit ratio 

Source: CPD illustration based on data from Bangladesh Bank (Bangladesh Bank, 2023c).
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Commercial banks need to be strengthened 

Figure 3.29
Real deposit rate in banks

Source: CPD illustration based on data from Bangladesh Bank. (Bangladesh Bank, 2023d).
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Key Findings

Key Policy Recommendations
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3.5.2 Balance of Payment scenario: A reversal is yet to be seen

Table 3.5
 (million USD)

Items 

FY2023

Source:
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Table 3.6

FY2021 FY2022 FY2023

Source:
Note:
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Table 3.7
as reference
Commodities Units FY2022 FY2023

Source: 

Table 3.8

 Year

Changes in Changes in Changes in Changes in Changes in Changes in 

Source:
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Year

Exports earnings based on EPB Exports earnings based on BB
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Figure 3.30
Export of Bangladesh according to EPB and Bangladesh Bank

Source: Extracted from EPB (2023) and Bangladesh Bank (2023).
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Table 3.9
Movement of LIBOR, SOFR, and EURIBOR rates                                                      (in percentage)

Year LIBOR
12 Months

SOFR EURIBOR
6 Months

Source:

Table 3.10
Bangladesh’s credit rating by major rating agencies
Agency Previous 

Rating changed
New Rating Reasons

B1

Source:
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Table 3.11

Country Overseas 

FY2021 FY2022 FY2023

Total 38.81 8608.9 8792.9 8823.9

Source:
Note:
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Figure 3.31
REER vs NER vs NEER in Bangladesh

Source: Extracted from Bruegel (2023) and World Bank (2023).

REER vs NER vs NEER (Bangladesh)

180

160

140

120

100

80

60

REER

REER

NEER

NEER

NER

NER

20
00

20
02

20
04

20
06

20
08

20
10

20
12

20
14

20
16

20
18

20
20

Ja
n

-2
02

2

M
ar

-2
02

2

M
ay

-2
02

2

Ju
l-

20
22

S
ep

-2
02

2

N
ov

-2
02

2

Ja
n

-2
02

3

M
ar

-2
02

3

NER NEER REER



Bangladesh Economy in FY2023-24



State of the Bangladesh Economy in FY2023–24 (First Reading)

165

Key Findings

Key Policy Recommendations



Bangladesh Economy in FY2023-24

166

3.6.2 Analytical structure

Figure 3.32
Two-circle-framework for the analysis of this chapter

Source: Authors' illustration.

Data based
assessment of
Bangladesh’s
labour rights
performance 

- Reports of USA, EU, and UN agencies
- Official statements
- Meeting minutes

Labour rights
situations in
Bangladesh
through the
lens of global
communities 

- National and global data sources
- National and global reports

- Newspaper reports

Key Recommendations 

- 
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3.6.3 Bangladesh’s labour rights situation: Through the lens of global partners

Figure 3.33
Chronology of key events surrounding the labour rights situation in Bangladesh

Source: Authors’ illustration based on different newspapers.

March 2023: 
Country report on 
Human Rights 
published by the 
USA that 

non-compliances 
in the area of 
labour rights in 
Bangladesh.

September 2023: 
USA expressed 
concern regarding a 
number of labour 
rights violations in 
Bangladesh during 
the United 
States-Bangladesh 
Trade and Investment 
Cooperation and 
Facilitation 
Agreement (TICFA) 
Council meeting.

November 
2023: Detailed 
assessment of 
compliance by 
Bangladesh with 
the EBA 
conditionality 
published.

November 2023: 
US Secretary 
Blinken mentions 
Bangladesh's 
trade union 
leader as 
oppression 
example while 
announcing the 
new Presidential 
Memorandum on 
labour rights

November 2023: 
The Bangladesh 
embassy in 
Washington has 
alerted the 
Commerce Ministry 
about potential US 
trade measures, 
including penalties 
and visa 
restrictions, citing 
concerns over labor 
issues.

December 2022: 
USA expressed 
concern regarding a 
number of labour 
rights violations in 
Bangladesh during 
the United 
States-Bangladesh 
Trade and 
Investment 
Cooperation and 
Facilitation 
Agreement (TICFA) 
Council meeting.

September 
2023: Members 
of the European 
Parliament 
(MEPs) 
expressed 
concern about 
the worsening 
human rights 
situation in 
Bangladesh.

November 
2023: The EU 
EBA mission 
visited 
Bangladesh, 
acknowledging 
the progress 
made in OSH of 
the garment 
industry but 
urged to improve 
in other areas.

November 2023: 
UN experts urge 
Bangladesh to 
seize Human 
Rights Council 
review as an 
opportunity to 
address the 
deteriorating 
human rights 
situation.

December 2023: 
A US buyer 
included a new 
condition that it 
will neither 
accept the RMG 
products nor 
settle the 
payment in case 
any sanctions are 
imposed on 
Bangladesh.

End of 2022 End of 2023
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Figure 3.34
Activities of the USA emphasised in the newly issued memorandum in promoting labour rights

Source: Authors’ compilation based on The White House (2023).

Possible actions of the USA

Visa restriction

Trade penalty

Financial sanction

Other diplomatic measures

Activities of the US agencies operating in foreign countries

Express concerns in support of 
addressing labour violations

Promotion of trade policies contribut-
ing to inclusvie economic growth at 

every level of the supply chain

Extend invitations to labour experts 
and external stakeholders to 

participate in events and conferences 
related to international trade, 

commerce, climate, energy, and 

Assessment of US agencies' interven-
tions to fortify labour rights

Elevating the role of workers and 
unions in just energy transition 

initiatives

Meetings with democratically elected 
tarde union leaders, workers, 

advocates for labour rights, and 
labour defenders

Advocate for labour issues Maintain appropriate engagement 
with multilateral organisations

Enhancing capacities to comprehend and 
report on critical labour issues worldwide
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Collective bargaining and freedom of association: 
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Forced or compulsory labour: 

Discrimination concerning employment and occupation: 
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Table 3.12
A comparison of concerns raised by the USA and the EU
Area Issue Concerns of 

the USA
Concerns of 

the EU

×

×

×

×

×

×

×

×

×

×

×

×

×

×

×

×

×

×

×

Source:
Note:
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Alignment with international standards:

Trade union establishment and operation:
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Occupational safety and health standards:

Labour inspectorate capacity:

Child and forced Labour:

Legislative amendments and trade union registration:

Labour inspectorate and factory safety:

Human rights advancements:
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National Action Plan (NAP) and institutional commitments
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Freedom of association and collective bargaining:
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Elimination of forced labour:

Abolition of child labour:
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Minimum age of employment and education:
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Table 3.13
Performance of Bangladesh over the years in the International Trade Union Confederation 

X X

X

X X X

X

X X X X

Source:
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Table 3.14

In 2021 In 2022

Source:

Table 3.15
Most recent child labour scenario in Bangladesh

In 2013 In 2022

Source:
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Table 3.16
Comparing Bangladesh’s labour rights oversight with other countries’ authorities

Bangladesh Vietnam Indonesia India

license and license 

Source:
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Table 3.17

Bangladesh India China Vietnam Indonesia

Family 

75 75

75 75

Total Score 65 71 66.5 60.5

Source:

3.6.5 Conclusions and Recommendations
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Legal

3.7 CONCLUSIONS
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Irregularity Measures

of 

(Annex Table 3.1 contd)

(Annex Table 3.1 contd)
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Irregularity Measures

Bangladesh Financial 

Source:
Note: 

(Annex Table 3.1 contd)

(Annex Table 3.1 contd)
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